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ABBREVIATIONS AND ACRONYS 

COGTA - Co-Operative Governance and Traditional Affairs 

CPI - Consumer Prices Index 

DORA - Division of Revenue Act 

GRAP - Generally Recognised Accounting Practice 

IDP - Integrated Development Plan 

LED - Local Economic Development 

LG - Local Government 

MIG - Municipal Infrastructure Grant 

MFMA - Municipal Finance Management Act 

MPRA - Municipal Property Rate Act 
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MSIG 

MTREF 

PMU 

PPE 

SALGA 


Municipal Systems Improvement Grant 

Medium Term Revenue and Expenditure Framework 

Project Management Unit 

Property Plant and Equipment 

South Africa Local Government Association 


PART ONE 
Mayoral Report 

Final Budget for 2015/16 financial year presented by the Honourable Mayor T.S Mkhombo 

Mr. Speaker 
Deputy Mayor 

Members of the Executive Committee 
Chairperson's of Council Committee 
The whips 
The Council 

Municipal Manager and Municipal Officials 
Members of the public 
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I greet you all, 

I like to take this opportunity, to present the Final annual budget overview for 2015/16 financial year. It is imperative to this council to state that, this 
budget is presented in terms of the Municipal Finance Management Act No. 56 of 2003 section 16(2), the mayor of the municipality must table the annual 
draft budget at a council meeting at least 90 days before the start of the budget year. The Final budget or Medium Term Revenue and Expenditure Forecast 
has been compiled in terms of the provisions of the Local Government: Municipal Finance Management Act, MFMA Circulars 72 and 73, as well as the 
MFMA Budget and Reporting Regulations. 

The purpose of the mayors' report is to provide a high level summary of the budget that draws on the executive summary and highlights key 
deliverables during the coming years. The report will address certain fundamental issues such as the eradication of backlogs, commencement of 
new projects and programmes 

This budget was prepared in combination of different reports and consultation, the budget addresses recommendation that were made by the 
public during the public consultation for Integrated Development Plan, we have also considered the comments from Cogta, Treasury, Internal and 
external auditors. We need to agree as this council that the budget is the financial plan which must take into consideration all the facts which must 
assist the municipality to achieve different goals such as ensuring service delivery, making sure that the budget addresses the issue of clean 
administration which must all happen as once. 

Mr Speaker over and above what I have mentioned, the municipality will endeavour to address the following issues:- 

• The municipality will ensure that it create an environment for investment and other activities that foster Job creation. 

• The municipality will also pay particular attention to revenue management and carefully manage all spending decisions. 

• The municipality will also participate in ensuring health within Umhlabuyalingana jurisdiction through the budgeted programs under 
community services. 

• Poverty is the highest challenge in our municipality, the municipality will enhance measure to reduce poverty within Umhlabuyalingana 
through the budget of community services. 


The municipality also ought to focus on maximizing its contribution to job creation by: 

• Ensuring that service delivery and capital projects use labour intensive methods where applicable; 
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• Ensuring that service providers use labour intensive approaches; 

• Supporting LED Project which wili create job opportunities 

• Participate fully in EPWP programme where an allocation of R 1 294 000 has been made in this budget 

• Implement the appointment of five financial interns and implementation of the standard Chart of Account in terms of MFMA Circular 72 an 
allocation of R 1 800 000.00. 


The final budget presented to council include final financial policies and draft or proposed tariff that the municipality intend to implement them in 
the beginning of the financial year 2015/2016, the tariff include Waste and municipality property rate by categories of properties. 

Capital Revenue 

The capital budget is funded solely through grants from National and Provincial Government since will all understand that our municipality is still 
grant dependent. Flowever the capital revenue has increase by R 13.1 Million which 37% increase, over and above the gazetted amount the 
municipality has funded the capital expenditure through operating revenue and accumulated surplus by R 7, million and R 29.million respectively 
this is done to reduce the infrastructure backlogs that are facing the municipality. The capital revenue total to R 84, 9 million in 2015/16, R 64, 7 
million in 2016/17 and R 54, 9 in 2017/18 financial year. We must mention to this council that the prioritization for 2017/18 financial year is not 
finalised which we must make sure as this council that the entire process is finalise before the budget is finally adopted in May 2015 by this council. 


Capital Expenditure 


The capital expenditure to try and address municipal backlogs were distributed as follows:- 


Proiect Name 

Ezindlovini Masulumane Access Road 
Nsukumbili Velabusha Access Road 
Sokalezangoma Mshudu Access Road 


2015/2016 

R 6 887 880 
R 7 438 120 
R 5 000 000 
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Egazini Access Road 

R 5 000 000 

Nsukumbili Velabuhle Bridge 

R 300 000 

Security Gate Flouse 

R 200 000 

Manguzi Multi-Purpose Centre 

R 3 500 000 

Lulwane Community Centre 

R 3 500 000 

Welcome Community Centre 

R 3 500 000 

KwaMbila Community Centre 

R 3 500 000 

Mlamula Community Centre 

R 3 500 000 

Manzengwenya Community centre 

R 3 500 000 

Manqakulana Community Centre 

R 3 500 000 

Ndwangu Causeway 

R 1 200 000 

Ward 17 Causeway 

R 1 200 000 

Hlokohloko Community Centre 

R 3 500 000 

Manaba Sport field 

R 525 250 

Bhekabantu Sportfield 

R 1 500 000 

Mseleni Sport field 

R 651 000 

ZamaZama Sport field 

R 450 000 

Mboza Electrification 

R 6 300 000 

Sbhoweni-Ntshongwe electrification 

R 5 500 000 

Ward 8 Electrification 

R 2 700 000 

Manaba Electrification 

R 500 000 

Street lights 

R 1 652 114 

Solar Energy 

R 2 000 000 

Lightning Conductor 

R 1 200 000 

Municipal Vehicles 

R 3 600 000 

Shelter 

R 1000 000 

Waste Skips 

R 400 000 

Other Assets 

R 1 950 000 


R 84,954,364 
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Operating Expenditure Framework 

The municipality is budgeting for operating expenditure an amount of R 150,124,296 of which the detail expenditure type are reflected in the 
executive summary. 

• Employee related cost- This increase of R 5,145,094. A salary increase of 7.% is based on the fact that negotiations were not yet finalised 
between the Unions and Salga regard the increase for employees and we considered that hoping that the negotiations will be finalized 
before the final adoption of the budget. 

• Remuneration for Councillors- The increase is R 1 590,472 the increase was based on the new gazette issued by the MEC. 

• Provisions have decrease by R 2,105,206 because we have reduce the provision on the bad debts, since the council has written off the 60% 
of the old debtors for business properties. 

• Repairs and Maintenance have increase by 65% or R 15,988,721 the increase amount from the roads within umhlabuyalingana municipality 
that were constructed since 2005 but there were never maintained which make the increase in repairs and maintenance to amount to 65%. 

• General expenses have increase by 15.6% or R 9,352,997 which is also based on the inflation and the development of new vote from the 
budget which were not previously budgeted for. 


Equitable shares 

In terms of the division of revenue bill, as public in the government gazette, the council will receive the following amount as equitable share from 
National Treasury for the next three years. 

2015/16 R 121 million 
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2016/17 R 125 million 

2017/18 R 124.9 million 

Municipal Systems Improvement Grant 

2015/16 R 930 000 

2016/17 R 960 000 

2017/18 R 1 033 000 

Municipal Finance Management Grant 

2015/16 R 1 800 000 

2016/17 R 1 825 000 

2017/18 R 1 900 000 

Library Grants 

2015/16 R 1 566 000 

2016/17 R 1 649 000 

2017/18 R 1 731 000 
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Own generated revenue 

The own revenue has decrease by R 7 733 096 or 24% basically the decrease emanate from the reduction from the municipal property rate 
revenue, the council has taken the resolution to give rebate to property owners. The municipality has conducted public meetings to ascertain none 
payment of rates revenue, however the report was presented to council from these business meetings and council resolve as such. Therefore the 
revenue projection for property rate will decrease respectively to all three financial years. The council resolve to give 50% rebate. 

Operating revenue and Surplus funds 

The council has contributed R 36 million from surplus funds which were accumulating from the previous financial years to fund the budget since the 
council indicated that they want to reduce the backlogs, poverty and fight against the health of the communities of Umhlabuyalingana Municipality. 
During the contribution of this amount the council was also mindful of the cash coverage ratio together with the liquidity of the organisation we 
contributed only 20% of the surplus funds of the municipality. 

We also contributed R 36 million to capital expenditure from the estimated surplus from the operating revenue, the council is mindful of the fact 
that own revenue we will collect 86% but we took non-cash items to cover the deficit. 


Mr. Speaker, I will like to take this opportunity to express my gratitude and appreciation to the following people: 

• The Municipal Manager, Directors and Staff of the various departments, for their inputs in the budget; 

• The community I the municipal jurisdiction for their support and co-operation 

• Councillors for their inputs at the budget consultation and public meetings 

I thank you 
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Cllr T S Mkhombo 


UMHC 72 : TABLING OF THE 2015/2016 FINAL ANNUAL BUDGET 

1. RESOLUTION 

Recommended 

1. The council resolved to approve and adopt the tabled total Final annual budget for R 235 078 660 

2. The council resolved to approve and adopt the Final annual operating budget R 150 124 296 

3. The council resolved to approve and adopt the Final Capital budget of R 84 954 364 

4. The council resolved to adopt the Final municipal tariffs for Municipality. 

5. The council resolved to adopt the Financial Policies. 
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2. EXECUTIVE SUMMARY 

The application of sound financial management principles for the compilation of the municipality's financial plan is essential and critical to ensure that 
the municipality remains financial viable and that municipal service are provided sustainably, economically and equitably to all communities. 

We must remember that in South Africa, we stabilised our economy after the 2008 crisis. We have achieved a recovery in growth and jobs. Yet we 
need to do more, together with labour, business and all stakeholders, to lead our economy in a new, bold direction for higher growth, decent work and 
greater equality this statement is the intension of the whole nation which as local government sphere we must ensure that our plans are address the 
vision of the whole nation. 

The Budget and Medium Term Revenue and Expenditure Framework was also prepared taking cognizance of the contents of the Local Government: 
Municipal Finance Management Act No. 56 of 2003, Circular No. 71 and 72 and the MFMA Budget Formats guide received from National Treasury. 

The main challenges experienced during the compilation of the 2015/2016 Budget and MTREF can be summarized as follows: 

• The withdrawal of funding for electrification from the department of Energy. 

• On-going difficulties in the national and local economy. 

• Wage increases for municipal staffs that continue to exceed consumer inflation, as well as need to fill critical positions. 

• The municipal grant dependency. 
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The following budget principles and guidelines informed the compilation of the 2015/2016 Budget and Medium Term Revenue and Expenditure 
Framework: 

• The adjustment Budget for 2014/15 Budget year; 

• Strategic objectives that were formulated during the strategic planning session of the municipality; 

• Budget allocated by national and provincial funding through the Division of Revenue Act; 

In view of the aforem'entioned, the following table is a consolidated overview of the proposed 2015/2016 Budget and Medium Term Revenue and 
Expenditure Framework: 

2.1 Consolidated Overview of the 2015/2016 Budget and MTREF 


Details 

Adjustments Budget 
2014/15 

Budget Year 

2015/16 

Budget Year 

2016/17 

Budget Year 

2017/18 

Total Operating revenue 

132 021 547 

157 178 466 

162 018 181 

163 493 617 

Total Operating expenditure 

120 152 218 

150 124 296 

148 089 181 

156 753 457 

Suplus/Dificit of the year 

19 527 000 

7 054 000 

13 928 000 

NILL 

Total Capital expenditure 

57 329 228 

84 954 364 

64 700 000 

54 935 000 


The operating revenue has grown by 16% for the 2015/2016 financial year when compared to the 2014/2015 budget,for two outer years,operational 
revenue is increasing,the total expenditure amounts to R 150 million in the financial year,thus it translates into budgeted surplus of R 7 million,when you 
compared to 2014/2015 adjustment Budget,operational budget has grown by 19% in the 2015/2016 budget,the operating surplus for the outer years 
amounts to R 13 million and nill respectively 

The capital budget of 84 million for 2015/2016 is 32.5 per cent more when you compared to the 2014/2015 adjustment budget.the increament is due to 
more new various project to be implemented on the 2015/2016 financial year 

The total operating revenue has increased by R 17,498,000 which is 11%, the increase include the fiscal distribution increase determined by the National 
Minister through the division of revenue bill for grant funding to the municipalities. Over and above the fiscal distribution the municipality have its own 
revenue generation i.e. 
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• TrafficFines 

The revenue received through traffic fine no increase when compared with the adjustment budget for 2014/15 financial year. The traffic fines 
were reduced during the adjustment budget. But we have increase the budget for traffic fines based to the fact that traffic section have had a 
meeting with the local Magistrate and agreed on how are they going to handle the issue pertaining to fines issued by the municipality and the way 
of issuing warrant of arrest. Then the projection demonstrated that there is a potential revenue collection which can be estimated to R 400 000 for 
2015/16 financial year. 


• Licensing Income 

The licensing income show the increase of R 191,000 which is 5%, the basis for this increment that when you study this vote it increase drastically 
on an annual basis. Traffic section always come up with new strategies to invite people to come and test at Umhlabuyalingana Municipality. 

• Rental Income 

Rental income have increase by R 177 617 which is 58% , it revenue stream have increase because from the beginning of July 2016 we have the 
agreement to bill tents who are occupying the market stall at Manguzi Town who will be paying R250 per room every month. This is the amount 
that increase our Rental revenue by 58%. 


2.2 Operating Revenue Framework 

UMhlabuyalingana Local Municipality to continue to improving the quality of services provided to citizens within uMhlabuyalingana jurisdiction that its 
needs to generate the required revenue. In these tough economic times strong revenue management is fundamental to the financial sustainability of every 
municipality. The reality is that we are faced with development backlogs and poverty. The expenditure required to address these challenges will inevitably 
always exceed available funding; hence difficult choices have to be made in relation to tariff increases and balancing expenditure against realistically 
anticipated revenue. 

The municipality revenue strategy is built around the following key component 
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• National Treasury guidelines and macroeconomic policy 

• Growth in the municipality and continued economic development 

• Efficient revenue management, which aims to ensure a 86% percent annual collection rate for property rates and other key service charges 

• Achievement of full cost recovery of specific user charges especially in relation to trading services 

• The municipality s Property Rates Policy approved in terms of the Municipal Property Rates Act,2004(Act 6 of 2004)(MPRA) 

• Tariffs policy of the Municipali 


INSERT TABLE A4 BUDGET FINANCIAL PERFOMANCE 


Description 

Ref 

2011712 

2012/13 

2013/14 


Ourrent Year 2014/15 


2015/16 Medium Term Revenue & 

Expenditure Frarrework 

Rthousand 

i 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/lS 

Revenue Bv Source 

Property rates 

2 

3,306 

10,698 

14,523 

15,297 

28,250 

28,250 

28,250 

20,019 

21,120 

22,239 

Property rates - penalties & collection charges 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - refuse revenue 

2 

- 

- 

- 

80 

80 

80 

80 

81 

86 

90 

Service charges - other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rental of facilities and equipment 


33 

40 

37 

49 

129 

129 

129 

307 

324 

341 

Interest earned - external investments 


1,525 

1,817 

4,197 

4,106 

4,833 

4,833 

4,833 

4,911 

5,181 

5,459 

Interest earned - outstanding debtors 


- 

- 

- 

- 

750 

750 

750 

691 

729 

768 

Dividends received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines 


114 

99 

476 

450 

400 

400 

400 

400 

422 

444 

Licences and permits 


1,574 

3,426 

3,878 

3,469 

3,769 

3,769 

3,769 

3,960 

4,178 

4,399 
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Agency services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers recognised - operational 


55,795 

62,320 

73,422 

93,146 

93,728 

93,728 

93,728 

126,728 

129,893 

129,661 

Other revenue 

2 

71 

780 

742 

142 

7,740 

7,740 

7,740 

82 

87 

91 

Gains on disposal of PPE 


20 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue (excluding capital transfers and 
contributions) 


62,439 

79,180 

97,275 

116,739 

139,680 

139,680 

139,680 

157,178 

162,018 

163,494 


In line with this formats prescribed by municipal Budget and reporting gulations,capital transfers and contributions are excluded from the operating 
statement,as inclusion of these revenue sources would distort the calculation of the operating surplus/deficit 

INSERT TABLESA 18 

Refer to the table SA 18 the municipality has unable insert the name community liberty services grant with allocation of R 170 000 from the Department of 
Art and Culture the schedule is locked the municipality unable insert or rename on the schedule 

All grant allocated on the table SA 18 it in accordance with Division of Revenue Act (DORA) and Provincial Gazette No 1340 of 2015/2016 
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Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2015/16 

+1 2016/17 

+2 2017/18 

RECE1FT5: 

i, i 










Operating Transfers and Grants 











National Government: 


52,018 

60,297 

71,726 

91,796 

91,929 

91929 

125,162 

128,244 

127,930 

Local Government Equitable Share 


49,682 

56,693 

68,319 

87.707 

87707 

87707 

121,138 

T25.459 

T24.997 

Finance Management 


1,450 

1,804 

1,650 

1,800 

1,800 

1,800 

1,800 

1,825 

1,900 

Municipal Systems improvement 


886 

800 

757 

934 

1,067 

1,067 

930 

960 

1,033 

EPWP Incentive 


" 

1,000 

1,000 

1,355 

1,355 

1,355 

1,294 


' 

Other transfers/grants [insert description] 











Provindal Government: 


5,319 

1,508 

1,695 

1,350 

1799 

1799 

1566 

1649 

1731 

Sport and Recreation 


644 


124 


T26 

'26 

170 

179 

188 

Prov incialisation of library 


4,675 

1,508 

1,572 

1,350 

1,673 

1,673 

1,396 

1,470 

1,543 

District Munidpality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Total Operating Transfers and Grants 

5 

57,337 

61,804 

73,422 

93,146 

93,728 

93,728 

126,728 

129,893 

129,661 


uMhlabuyalingana Local Municipality 


Medium Term Revenue and Expenditure Framework 


B17 


Schedule A-Final Annual Budget 2015/16 and Supporting Documentation 


Tarriff setting is a pivotal and strategic part of the compilation of any budget,When rates tariffs and other charges were revised ,local economic 
conditions,input costs and the affordability of services were taken into account to ensure the financial sustainability of the municipality 

The principles set out in the Medeim term Budget Policy and Pricing Policy Statement formed the basis of tariff setting 

National treasury continues to encourage municipalities to keep increase in rates,tariffs and other charges at level that reflet an appropriate balance 
between the interests of the poor households,other customers and ensuring the financial sustainability of the municipality 

Property Rate 

Municipal Property Rates Act came into effect on the July 2009. In terms of section 46 of the Act,The market value of a property 
1.1 Value of the properties as per published general and supplementry Valuation (summary) 


Description 

Number Of 
Property 

Total Value 
Rand million 

Value Reduction 
Rand million 

Rateable 

ValueRand 

million 






RESIDENTIAL 

4 

88 

4 

84 

COMMERCIAL 

153 

352 

4 

349 

PROTECTED LAND 

6 

165 

0 

165 

PUBLIC SERVICE 

5 

6 

0 

6 

GOVERNMENT 

197 

605 

0 

605 

COMMUNAL LAND 

16 

716 

5 

711 

POW 

2 

4 

0 

4 

Toatal 

383 

0 

0 

0 
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1.2 Property Rate Proposed Rate 


1.1 Municipal Property Rates 


1.1.1 Residential Property 

0.01 Cent in a Rand 

1.1.2 Business and Commercial Property 

0.02 Cent in a Rand at 50% Rebate 

1.1.3 Agricultural Property 

0.0025 Cent in a Rand 

1.1.4 Public Service Infrastructure Property 

0.0025 Cent in a Rand 

1.1.5 Public Benelit Organisation Property 

0.0025 Cent in a Rand at 100% 
exemption. 

1.1.6 State Owned Properties 

0.02 Cent in a Rand 

1.1.7 Vacant Land 

0.01 Cent in a Rand at 100% 
exemption. 

1.1.8 Communal Land 

0.0025 Cent in a Rand 


1.3 Income Foregone 


Property Values 

No of 
properties 

tariffs 

Income 

foregone 

83,800,000.00 

3,700,000.00 

0.0100 

838,000.00 
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Summary of Tariffs 


FINAL MUNICIPAL TARIFFS 2015/2016 


1.1 Municipal Property Rates 


1.1.1 Residential Property 

0.01 Cent in a Rand 

1.1.2 Business and Commercial Property 

0.02 Cent in a Rand at 50% Rebate 

1.1.3 Agricultural Property 

0.0025 Cent in a Rand 

1.1.4 Public Service Infrastructure Property 

0.0025 Cent in a Rand 

1.1.5 Public Benefit Organisation Property 

0.0025 Cent in a Rand at 100% 
exemption. 

1.1.6 State Owned Properties 

0.02 Cent in a Rand 

1.1.7 Vacant Land 

0.01 Cent in a Rand at 100% 
exemption. 

1.1.8 Communal Land 

0.0025 Cent in a Rand 


Refuse Removal Tariffs: 


1. Business Refuse: 


(i)Where refuse is accumulated for collection in approved 
receptacles: 


-per bin/drum 

R75.58 

-per load of 1 cubic meter or part thereof 

R137.05 

-per load of 4 cubic meter or part thereof 

R548.21 
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2. Schools, benevolent societies and institutions: 


(i) Per bin/drum 

R63.65 

(ii) Per 1 cubic meter or part thereof 

R99.51 

3. Garden, Hospitals or other bulky refuse from other than 
trade and manufacturing premises: 


(i) per load of 1 cubic meter or part 

R 137.05 

(ii) per load of 4 cubic meter or part thereof 

R548.21 



4. Removal of other Refuse: 


(i) Building ruhble-per load or part thereof 

R1500.00 

(ii) Removal of Scrap vehicles per load 

R 1720. 18 

(iii) Removal of disposable carcasses per load 

R564.66 



5. Domestic refuse (for an amount of services deemed 
necessary by the Council) in all areas 


(i) Per dwelling house per month or part thereof 

R1 15.19 

(ii) Per tlat per month or part thereof 

R1 15.19 



6. Clients collecting refuse with their own vehicles 


(i) Per load of 1 ton or part thereof 

R99.50 

(ii) Per load of 1 cuhic meter or part thereof 

R159.60 



6. Supply Costs 


(i) Per bin/drum 

R180.00 

(ii) Per 1 skipper or part thereof 

R500.00 


Manguzi Market Rental fee 250.00 
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Operating Expenditure Framework 

The municipality expenditure framework for 2015/2016 budget and MTREF is informed by the following 
The repairs and maintenance requirement as identify in the backlog study 

Funding of the budget over the medium term,as informed by section 18 and 19 of the MFMA 

Capital programme is aligned to the need and backlog eradication goal 

The prioritisation of capital needs was based on the Capital investment frame work 

Applying the guidance from national treasury of doing more for less and the broad principle raised by the Minister of Finance in his speech of 
building the capacity of the local government through the back to basics approach 

The following table is a high level summary of the 2015/2016 budget and MTREF(classifield per main type of operating expenditure) 


Description 

Ref 

2011712 

2012/13 

2013/14 


Current Year 2014/15 


2015/16 Medium Term Revenue & 

Expenditure Framework 

Rthousand 

i 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/13 

Revenue Bv Source 

Property rates 

2 

3,306 

10,698 

14,523 

15,297 

28,250 

28,250 

28,250 

20,019 

21,120 

22,239 

Service charges - refuse revenue 

2 

- 

- 

- 

80 

80 

80 

80 

81 

86 

90 

Service charges - other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rental of facilities and equipment 


33 

40 

37 

49 

129 

129 

129 

307 

324 

341 
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Interest earned - external investments 


1,525 

1,817 

4,197 

4,106 

4,833 

4,833 

4,833 

4,911 

5,181 

5,459 

Interest earned - outstanding debtors 


- 

- 

- 

- 

750 

750 

750 

691 

729 

768 

Fines 


114 

99 

476 

450 

400 

400 

400 

400 

422 

444 

Licences and permits 


1,574 

3,426 

3,878 

3,469 

3,769 

3,769 

3,769 

3,960 

4,178 

4,399 

Transfers recognised - operational 


55,795 

62,320 

73,422 

93,146 

93,728 

93,728 

93,728 

126,728 

129,893 

129,661 

Other revenue 

2 

71 

780 

742 

142 

7,740 

7,740 

7,740 

82 

87 

91 

Gains on disposal of PPE 


20 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue (excluding capital transfers and 
contributions) 


62,439 

79,180 

97,275 

116,739 

139,680 

139,680 

139,680 

157,178 

162,018 

163,494 

Expenditure Bv Tvpe 

Employee related costs 

2 

10,381 

15,373 

22,140 

32,830 

35,431 

35,431 

35,431 

38,237 

40,685 

43,046 

Remuneration of councillors 


6,756 

7,542 

8,647 

8,364 

8,364 

8,364 

8,364 

9,955 

10,492 

11,059 

Debt impairment 

3 

2,503 

23 

2,639 

2,700 

2,700 

2,700 

2,700 

4,000 

4,220 

4,465 

Depreciation & asset impairment 

2 

5,892 

10,193 

11,879 

7,738 

7,738 

7,738 

7,738 

12,000 

13,119 

13,331 

Finance charges 


64 

156 

108 

- 

105 

105 

105 

106 

111 

117 

Bulk purchases 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 

8 

1,014 

2,899 

4,538 

- 

- 

- 

- 

24,226 

15,749 

23,571 

Contracted services 

4, 

5 

68 

81 

56 

36,851 

3,947 

3,947 

3,947 

2,540 

2,662 

2,819 

Other expenditure 

13,812 

19,340 

36,944 

16,250 

61,867 

61,867 

61,867 

59,061 

61,053 

65,086 

Loss on disposal of PPE 


- 

0 

179 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure 


40,491 

55,607 

87,131 

104,733 

120,153 

120,153 

120,153 

150,124 

148,090 

163,494 

Surpl us/(Deficit) 


21,948 

23,574 

10,143 

12,006 

19,527 

19,527 

19,527 

7,054 

13,928 

(0) 

Transfers recognised - capital 


31,957 

41,524 

30,627 

34,590 

37,803 

37,803 

37,803 

48,827 

50,771 

54,935 

Contributions recognised - capital 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contributed assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 
contributions 


53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 

Taxation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after taxation 


53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 

Attributable to minorities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) attributable to munidpality 


53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 

Share of surplus/ (deficit) of associate 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 


53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 
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The budget allocated to employee related costs for 2015/2016 financial year totals to 48 million inclusive with councillors remuneration ,which equals to 
32 per cent of the total operating expenditure, The increase in the employee related cost is made by the annual increase percentage of 7% to allow the 
increase in salaries we took into consideration that the decision was not yet made regarding the salary increase by the relevant structures we then made a 
provision for 7% while there is pending finalization of negotiation from SALGA and Unions,refer to MFMA Circular 75 has advised on 4.4% . The new 
position that will be included in the organogram as new position will be 5 Fire Fights position,one superintend and the salary increase provision for the 
secretary in the office of the Speaker as per the recommendation of FIR department,the number employees increase 359 to 365 

The cost associated with the remuneration of councillors is determined by the minister of Co operative governmence and Traditional affairs in accordance 
with the remuneration of the public office bearers act,1998(Act no 20 of 1998) 

Repair and Maintanance comprise of amongst other external appointment of the contactors to perfom mantainance works,in line with the municipal 
repairs and maintenance plan this group of the expenditure has been prioritised to ensure sustainability of the municipal infrastructure 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 MediumTerm Revenue & 
Expenditure Framework 

Rthousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

Repairs and maintenance expenditure bv Asset Class/Sub- 

class 

Infrastructure 





4,150 

70 

70 

20,300 

11,631 

19,212 

Infrastructure - Road transport 





4,000 



9,188 

4,807 

11,986 

Roads, Pavements & Bridges 



_ 

_ 

4,000 

_ 

_ 

9,188 

4,807 

11,986 
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Infrastructure - Other 





150 

70 

70 

11,112 

6,824 

7,226 

Other 

3 




150 

70 

70 

11,112 

6,824 

7,226 

Communitv 





150 

70 

70 

480 

506 

534 

Other 


_ 


_ 

150 

70 

70 

480 

506 

534 

Other assets 



1,014 

2,899 

4,502 

4,417 

4,417 

3,446 

3,612 

3,825 

General vehicles 





1,400 

1,315 

1,315 

1,389 

1,456 

1,541 

Computers - hardware/equipment 


- 

- 

- 

10 

10 

10 

10 

11 

11 

Civic Land and Buildings 


- 

- 

- 

132 

132 

132 

639 

670 

709 

Other Buildings 


- 

- 

- 

960 

960 

960 

1,408 

1,476 

1,563 

Other 



1,014 

2,899 

2,000 

2,000 

2,000 


_ 

_ 

Total Repairs and Maintenance Expenditure 

1 


1,014 

2,899 

8,802 

4,557 

4,557 

24,226 

15,749 

23,571 


R&Masa %of PPE 


0.0% 

0.7% 

1.6% 

3.4% 

1.5% 

1.5% 

6.1% 

3.3% 

4.2% 

R&Mas % Operating Expenditure 


0.0% 

1.8% 

3.3% 

8.4% 

3.8% 

3.8% 

16.1% 

10.6% 

14.4% 


KZN271 TOTAL EXPENDITURE PER CATEGORY 



Other expenditure 
39% 


Other Material 
16% 


Employees 
related cost 
25% 


Remuneration of 
Councillors 
7% 


Contract Services 
2 % 


Finance Charges 
0 % 


Debt impairment 
3% 

Depreciation 
8 % 


The following table gives a breakdown of the main 
expenditure categories for 2015/2016 financial year 
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Capital Expenditure 

The Capital expenditure evaluation for propose project was based on the following key criteria 

S Economic impacts of projects -projects were evaluated by the Economic Development Department 
S Public participation of IDP 

The Capital project funded as follows 

S MIG =allocations as per the Division of Revenue Act(DORA) 

S Electrification allocations as per Division of Revenue Act (Dora) 

S Cash generated from own Revenue 
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Vote Description 

Ref 

2011712 

2012/13 

2013/14 


Current Year 2014/15 


2015/16 Medium Term Revenue & 
Expenditure Framework 

Rthousand 

i 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

Capital expenditure - Vote 

Multi-vear expenditure to be appropriated 

Vote 8 - TECHNICAL SERVICES 

2 








11,000 

6,500 


Vote 9 - LOCAL ECONOMIC DEVELOPMENT 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

11000 

6,500 

- 

Sinqle-vear expenditure to be appropriated 

Vote 1 - EXECUTIVE COUNCIL 

2 











Vote 2 - MANAGEMENT 


- 

- 

- 

- 

- 

- 

- 

200 

- 

- 

Vote 3 - BUDGET AND TREASURY 


1,823 

7,139 

3,966 

455 

775 

775 

775 

600 

- 

- 

Vote 4 - CORPORATE 


- 

- 

- 

100 

290 

290 

290 

- 

- 

- 

Vote 5 - COMMUNITY SERVICES 


- 

- 

- 

170 

- 

- 

- 

- 

- 

- 

Vote 7 - LIBRARY SERVICES 


- 

- 

- 

- 

272 

272 

272 

- 

- 

- 

Vote 8 - TECHNICAL SERVICES 


99,751 

147,928 

178,791 

52,978 

55,992 

55,992 

55,992 

73,154 

58,200 

54,935 

Capital single-year expenditure sub-total 


101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

73,954 

58,200 

54,935 

Total Capital Expenditure - Vote 


101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

84,954 

64,700 

54,935 

Capital Expenditure - Standard 












Govemance and adninistration 


1823 

7,139 

3,966 

555 

1065 

1065 

1065 

800 

- 

- 

Executive and council 

Budget and treasury office 


1,823 

7,139 

3,966 

455 

775 

775 

775 

200 

600 



Corporate services 





100 

290 

290 

290 

- 

- 

- 
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Conrnunity and public safety 


- 

- 

- 

170 

- 

- 

- 

- 

- 

- 

Community and social services 





20 

- 






Sport and recreation 






- 






Public safety 





150 

- 

- 

- 




Econonic and enwironmental serwices 


99,751 

147,928 

178,791 

52,978 

55,992 

55,992 

55,992 

84,154 

64,700 

54,935 

Planning and development 


99,751 

147,928 

178,791 

52,978 

55,992 

55,992 

55,992 

84,154 

64,700 

54,935 

Other 


- 

- 

- 


272 

272 

272 




Total Capital Expenditure - Standard 

3 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

84,954 

64,700 

54,935 

Funded by: 












National Government 


29,608 

151,516 

30,627 

32,490 

34,990 

34,990 

34,990 

48,827 

50,771 

54,935 

Provincial Government 

District Municipality 

Other transfers and grants 


9,485 



2,100 

1,575 

1,575 

1,575 




Transfers recognised - capitaJ 

4 

39,093 

151,516 

30,627 

34,590 

36,565 

36,565 

36,565 

48,827 

50,771 

54,935 

Public contributions & donations 

5 











Borrovwng 

6 











Internally generated funds 


62,481 

3,551 

152,131 

19,113 

20,764 

20,764 

20,764 

36,127 

13,929 

- 

Total Capital Funding 

7 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

84,954 

64,700 

54,935 


Annual Budget Tables-Parent Municipality 

The following pages in this section present the 10 budget tables as required in terms of section 8 of the municipal Budget and Reporting 
Regulations.These tables set out the municipality 2015/2016 budget and MTREF as approved by council 
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Description 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 MediumTerm Revenue & 
Expenditure Framework 

Rthousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

Financial Performance 











Property rates 

3,306 

10,698 

14,523 

15,297 

28,250 

28,250 

28,250 

20,019 

21,120 

22,239 

Service charges 

- 

- 

- 

80 

80 

80 

80 

81 

86 

90 

Investment revenue 

1,525 

1,817 

4,197 

4,106 

4,833 

4,833 

4,833 

4,911 

5,181 

5,459 

Transfers recognised - operational 

55,795 

62,320 

73,422 

93,146 

93,728 

93,728 

93,728 

126,728 

129,893 

129,661 

Other own revenue 

1,813 

4,345 

5,133 

4,110 

12,789 

12,789 

12,789 

5,440 

5,739 

6,044 

Total Fievenue (excluding capital transfers and 
contributions) 

62,439 

79,180 

97,275 

116,739 

139,680 

139,680 

139,680 

157,178 

162,018 

163,494 

Employee costs 

10,381 

15,373 

22,140 

32,830 

35,431 

35,431 

35,431 

38,237 

40,685 

43,046 

Remuneration of councillors 

6,756 

7,542 

8,647 

8,364 

8,364 

8,364 

8,364 

9,955 

10,492 

11,059 

Depreciation & asset impairment 

5,892 

10,193 

11,879 

7,738 

7,738 

7,738 

7,738 

12,000 

13,119 

13,331 

Finance charges 

64 

156 

108 

- 

105 

105 

105 

106 

111 

117 

Materials and bulk purchases 

1,014 

2,899 

4,538 

- 

- 

- 

- 

24,226 

15,749 

23,571 

Transfers and grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

16,383 

19,444 

39,819 

55,801 

68,514 

68,514 

68,514 

65,601 

67,934 

72,369 
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Total Expenditure 

40,491 

55,607 

87,131 

104,733 

120,153 

120,153 

120,153 

150,124 

148,090 

163,494 

Surpl us/(Deficit) 

21,948 

23,574 

10,143 

12,006 

19,527 

19,527 

19,527 

7,054 

13,928 

(0) 

Transfers recognised - capital 

Contributions recognised - capital & contributed 

31,957 

41,524 

30,627 

34,590 

37,803 

37,803 

37,803 

48,827 

50,771 

54,935 

assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 
contributions 

53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 

Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 

Capital expenditure &funds sources 











Capital expenditure 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

84,954 

64,700 

54,935 

Transfers recognised - capital 

39,093 

151,516 

30,627 

34,590 

36,565 

36,565 

36,565 

48,827 

50,771 

54,935 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

62,481 

3,551 

152,131 

19,113 

20,764 

20,764 

20,764 

36,127 

13,929 

- 

Total sources of capital funds 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

84,954 

64,700 

54,935 

Financial position 











Total current assets 

65,706 

71,355 

84,168 

56,680 

121,049 

121,049 

121,049 

107,840 

122,853 

137,673 

Total non current assets 

101,574 

155,067 

182,758 

255,759 

312,562 

312,562 

312,562 

395,016 

477,454 

557,967 

Total current liabilities 

22,733 

12,995 

12,238 

10,419 

23,109 

23,109 

23,109 

9,658 

5,367 

6,529 

Total non current liabilities 

3,747 

9,057 

9,548 

13,197 

20,497 

20,497 

20,497 

17,898 

18,874 

19,912 

Community wealth/Equity 

140,799 

204,370 

245,140 

288,823 

390,004 

390,004 

390,004 

475,300 

576,066 

669,199 

Cash flows 











Net cash from (used) operating 

41,555 

59,373 

54,201 

56,045 

32,329 

32,329 

32,329 

69,545 

78,899 

68,787 

Net cash from (used) investing 

(33,959) 

(60,336) 

(37,474) 

(53,703) 

(57,329) 

(57,329) 

(57,329) 

(84,954) 

(64,700) 

(54,935) 

Net cash from (used) financing 

52 

(65) 

(5,434) 

- 

- 

- 

- 

- 

- 

- 
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Cash/cash equivalents at the year end 

62,544 

59,756 

71,050 

2,342 

46,050 

46,050 

46,050 

92,358 

106,557 

120,409 

Cash backinq/surplus recondliation 











Cash and investments available 

60,784 

59,756 

71,050 

44,748 

94,456 

94,456 

94,456 

92,358 

106,504 

120,409 

Application of cash and investments 

18,881 

905 

206 

13,337 

12,224 

12,224 

12,224 

(3,712) 

(8,336) 

(7,550) 

Balance - surplus (shortfall) 

41,903 

58,851 

70,844 

31,411 

82,232 

82,232 

82,232 

96,070 

114,840 

127,959 

Asset manaqement 











Asset register summary (WDV) 

101,528 

155,051 

182,758 

53,703 

57,329 

57,329 

395,016 

395,016 

477,454 

557,967 

Depreciation & asset impairment 

5,892 

10,193 

11,879 

7,738 

7,738 

7,738 

12,000 

12,000 

13,119 

13,331 

Renewal of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

- 

1,014 

2,899 

8,802 

4,557 

4,557 

24,226 

24,226 

15,749 

23,571 

Freeservices 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Households below rrinimum service level 











Water: 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

Sanitation/sewerage: 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


The table A1 is a budget summary and provides a concise overview of the municipality s budget from all of the major financial 
perpectives(operating,capital expenditure,financial position,cashflow and MFMA funding compliance) 

The table provide the overview of the amounts approved by council from operating performance and resources deployed to capital 
expenditure,financial position,cash and funding compliance ,and the municipality commitment to eliminating basis service delivery backlogs 

Financial management reforms emphasises the importance o f funding for the municipal budget,this requires the simultaneous assessment of the 
financial performance,financial posion and cash flow budget 
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The Capital expenditure is balanced by capital funding sources,of which 
Transfers recognised are reflected on the financial performance budget 

Internal generated funds are financed from a combination of the current operating surplus and accumulated cash backed surplus from previous 
years.the amount is incoparated in the net cash from investment on the Cash flow budget 


Table A2 is a view of the budgeted financial performance in relation to revenue and expenditure per standard classification,Municipal revenue,operating 
expenditure and capital expenditure are then classified in terms if each of these functional areas which enable the National treasury to compile whole of 
government report 

Note that the total revenue in this table includes capital revenue(transfers recognised-capital and so does not balance with the operating revenue shown on 
Table A4 


Vote Descriptiontio 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/13 

Revenue tav Vote 

Vote 1 - EXECUTIVE COUNCIL 

i 










Vote 2 - MANAGEMENT 


41,560 

56,693 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - BUDGET AND TREASURY 


7,329 

15,899 

90,197 

110,013 

132,254 

132,254 

149,855 

155,660 

156,804 

Vote 4 - CORPORATE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - COMMUNITY SERVICES 


1,657 

- 

225 

5,372 

80 

80 

81 

86 

90 

Vote 6 - TRAFFIC SERVICES 


- 

3,525 

4,354 

- 

4,169 

4,169 

4,360 

4,600 

4,843 
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Vote 7 - LIBRARY SERVICES 

Vote 8 - TECHNICAL SERVICES 

Vote 9 - LOCAL ECONOMIC DEVELOPMENT 


1,870 

33,406 

8,574 

1,547 

41,860 

1,180 

1,598 

30,525 

1,002 

35,945 

1,821 

37,803 

1,355 

1,821 

37,803 

1,355 

1,588 

48,827 

1,294 

1,673 

50,770 

1,756 

54,935 

Total Revenue by Vote 

2 

94,396 

120,705 

127,901 

151,330 

177,482 

177,482 

206,005 

212,789 

218,429 

Expenditure by Vote to be appropriated 

Vote 1 - EXECUTIVE COUNCIL 

1 

7,241 

7,727 

10,431 

11,718 

12,358 

12,358 

16,084 

16,915 

17,861 

Vote 2 - MANAGEMENT 


4,849 

6,213 

9,753 

11,850 

16,706 

16,706 

19,186 

19,134 

20,286 

Vote 3 - BUDGET AND TREASURY 


5,709 

15,638 

25,082 

21,105 

29,030 

29,030 

27,435 

29,409 

31,102 

Vote 4 - CORPORATE 


6,132 

5,409 

6,905 

11,758 

11,081 

11,081 

12,030 

12,671 

13,439 

Vote 5 - COMMUNITY SERVICES 


8,292 

6,350 

15,933 

27,423 

20,585 

20,585 

23,422 

24,764 

26,217 

Vote 6 - TRAFFIC SERVICES 


- 

3,127 

4,219 

- 

7,030 

7,030 

9,062 

9,613 

10,219 

Vote 7 - LIBRARY SERVICES 


1,450 

1,198 

1,333 

- 

1,648 

1,648 

1,937 

2,051 

2,178 

Vote 8 - TECHNICAL SERVICES 


4,556 

7,327 

9,606 

20,879 

15,275 

15,275 

31,633 

23,682 

31,739 

Vote 9 - LOCAL ECONOMIC DEVELOPMENT 


2,262 

2,617 

3,868 

- 

6,441 

6,441 

9,335 

9,849 

10,452 

Total Expenditure by Vote 

2 

40,491 

55,607 

87,131 

104,733 

120,153 

120,153 

150,124 

148,089 

163,494 

SurpJus/(Deficit) for the year 

2 

53,905 

65,098 

40,770 

46,597 

57,329 

57,329 

55,881 

64,699 

54,935 


Table A3 Budgeted financial Performance revenue and expenditure by municipal vote 

Table A3 is view of the budgeted financial performance in relation to the revenue and expenditure per municipal vote,This table facilitates the view of the 
budgeted operating performance in relation to the organisational structure of the municipa lity,this means it is possible to present the vote s operating 
surplus ,deficit the following table is an analysis of the suplus,or deficit 


Description 

Rthousand 

Ref 

1 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

Revenue By Source 












Property rates 

2 

3,306 

10,698 

14,523 

15,297 

28,250 

28,250 

28,250 

20,019 

21,120 

22,239 

Service charges - refuse revenue 

2 

- 

- 

- 

80 

80 

80 

80 

81 

86 

90 
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Rental of facilities and equipment 


33 

40 

37 

49 

129 

129 

129 

307 

324 

341 

Interest earned - external investments 


1,525 

1,817 

4,197 

4,106 

4,833 

4,833 

4,833 

4,911 

5,181 

5,459 

Interest earned - outstanding debtors 


- 

- 

- 

- 

750 

750 

750 

691 

729 

768 

Fines 


114 

99 

476 

450 

400 

400 

400 

400 

422 

444 

Licences and permits 


1,574 

3,426 

3,878 

3,469 

3,769 

3,769 

3,769 

3,960 

4,178 

4,399 

Transfers recognised - operational 


55,795 

62,320 

73,422 

93,146 

93,728 

93,728 

93,728 

126,728 

129,893 

129,661 

Other revenue 

2 

71 

780 

742 

142 

7,740 

7,740 

7,740 

82 

87 

91 

Gains on disposal of PPE 


20 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue (excluding capital transfers and 
contributions) 


62,439 

79,180 

97,275 

116,739 

139,680 

139,680 

139,680 

157,178 

162,018 

163,494 

Expenditure Bv Tvpe 

Employee related costs 

2 

10,381 

15,373 

22,140 

32,830 

35,431 

35,431 

35,431 

38,237 

40,685 

43,046 

Remuneration of councillors 


6,756 

7,542 

8,647 

8,364 

8,364 

8,364 

8,364 

9,955 

10,492 

11,059 

Debt impairment 

3 

2,503 

23 

2,639 

2,700 

2,700 

2,700 

2,700 

4,000 

4,220 

4,465 

Depreciation & asset impairment 

2 

5,892 

10,193 

11,879 

7,738 

7,738 

7,738 

7,738 

12,000 

13,119 

13,331 

Finance charges 


64 

156 

108 

- 

105 

105 

105 

106 

111 

117 

Other materials 

8 

1,014 

2,899 

4,538 

- 

- 

- 

- 

24,226 

15,749 

23,571 

Contracted services 

4, 

5 

68 

81 

56 

36,851 

3,947 

3,947 

3,947 

2,540 

2,662 

2,819 

Other expenditure 

13,812 

19,340 

36,944 

16,250 

61,867 

61,867 

61,867 

59,061 

61,053 

65,086 

Loss on disposal of PPE 


- 

0 

179 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure 


40,491 

55,607 

87,131 

104,733 

120,153 

120,153 

120,153 

150,124 

148,090 

163,494 

Surpl us/(Deficit) 


21,948 

23,574 

10,143 

12,006 

19,527 

19,527 

19,527 

7,054 

13,928 

(0) 

Transfers recognised - capital 


31,957 

41,524 

30,627 

34,590 

37,803 

37,803 

37,803 

48,827 

50,771 

54,935 

Contributions recognised - capital 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contributed assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 
contributions 


53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 

Surplus/(Deficit) after taxation 


53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 

Attributable to minorities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) attributable to munidpality 


53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 

Surplus/(Deficit) for the year 


53,905 

65,098 

40,770 

46,596 

57,329 

57,329 

57,329 

55,881 

64,699 

54,935 
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Table A4 Budgeted financial Perfomance (Revenue and expenditure) 

Revenue generated from rates and service charges forms a significant percentage of the revenue basket for the municipality.Rates and service charge 
revenue comprise 86 % on rate and 77% on service charges in the 2015/2016 financial year 


The following graph illustrates the major expenditure iterm per type 
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Table A5 -Budgeted Capital Expenditure by vote, standard classification and funding source 


Vote Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Rthousand 

i 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

Capital expenditure - Vote 

Multi-vear expenditure to be appropriated 

2 











Vote 8 - TECHNICAL SERVICES 


- 

- 

- 

- 

- 

- 

- 

11,000 

6,500 

- 

Vote 9 - LOCAL ECONOMIC DEVELOPMENT 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

11,000 

6,500 

- 

Sinqle-vear expenditure to be appropriated 

2 











Vote 1 - EXECUTIVE COUNCIL 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - MANAGEMENT 


- 

- 

- 

- 

- 

- 

- 

200 

- 

- 

Vote 3 - BUDGET AND TREASURY 


1,823 

7,139 

3,966 

455 

775 

775 

775 

600 

- 

- 

Vote 4 - CORPORATE 


- 

- 

- 

100 

290 

290 

290 

- 

- 

- 

Vote 5 - COMMUNITY SERVICES 


- 

- 

- 

170 

- 

- 

- 

- 

- 

- 

Vote 7 - LIBRARY SERVICES 


- 

- 

- 

- 

272 

272 

272 

- 

- 

- 

Vote 8 - TECHNICAL SERVICES 


99,751 

147,928 

178,791 

52,978 

55,992 

55,992 

55,992 

73,154 

58,200 

54,935 

Capital single-year expenditure sub-total 


101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

73,954 

58,200 

54,935 

Total Capital Expenditure - Vote 


101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

84,954 

64,700 

54,935 

Capital Expenditure - Standard 












Gowemance and adninistration 


1,823 

7,139 

3,966 

555 

1,065 

1,065 

1,065 

800 

- 

- 

Executive and council 





- 




200 



Budget and treasury office 


1,823 

7,139 

3,966 

455 

775 

775 

775 

600 

- 

- 

Corporate services 





100 

290 

290 

290 

- 

- 

- 

Community and public safety 


- 

- 

- 

170 

- 

- 

- 

- 

- 

- 

Community and social services 





20 

- 






Sport and recreation 






- 






Public safety 





150 

- 

- 

- 




Economic and enwironmental serwices 


99,751 



52,978 

55,992 

55,992 

55,992 

84,154 

64,700 

54,935 
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Planning and development 

Road transport 

Other 



147,928 

178,791 








99,751 

147,928 

178,791 

52,978 

55,992 

272 

55,992 

272 

55,992 

272 

84,154 

64,700 

54,935 

Total Capital Expenditure - Standard 

3 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

84,954 

64,700 

54,935 

Funded by: 












National Government 


29,608 

151,516 

30,627 

32,490 

34,990 

34,990 

34,990 

48,827 

50,771 

54,935 

Provincial Government 


9,485 



2,100 

1,575 

1,575 

1,575 




Transfers recognised - capital 

4 

39,093 

151,516 

30,627 

34,590 

36,565 

36,565 

36,565 

48,827 

50,771 

54,935 

Internally generated funds 


62,481 

3,551 

152,131 

19,113 

20,764 

20,764 

20,764 

36,127 

13,929 


Total Capital Funding 

7 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

57,329 

84,954 

64,700 

54,935 


Table A5 is a breakdown of the capital programme in relation to capital expenditure by municipal vote(multi year and single year appropriations) capital 
expenditure by standard classification ,and the funding sources necessary to fund the Capital budget including information on capital transfers from 
national and provincial department 

Single year capital expenditure has been appropriated at 84 million for the 2015/2016 financial year 
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Description 

Ref 

2011712 

2012/13 

2013/14 


Current Year 2014/15 


2015/16 Medium Term Revenue & 
Expenditure Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

ASSETS 

Current assets 












Cash 


46,866 

14,907 

5,517 

2,342 

26,751 

26,751 

26,751 

24,693 

31,003 

40,681 

Call investment deposits 

i 

13,918 

44,849 

65,533 

42,406 

67,705 

67,705 

67,705 

67,665 

75,500 

79,728 

Consumer debtors 

i 

309 

7,204 

11,488 

- 

- 

- 

- 

- 

- 

- 

Other debtors 


4,613 

4,395 

1,630 

11,932 

26,593 

26,593 

26,593 

15,482 

16,349 

17,265 

Total current assets 


65,706 

71,355 

84,168 

56,680 

121,049 

121,049 

121,049 

107,840 

122,853 

137,673 

Non current assets 












Long-term receivables 


47 

16 

- 

- 

- 

- 

- 

- 

- 

- 

Property, plant and equipment 

3 

100,860 

154,505 

182,295 

255,759 

312,562 

312,562 

312,562 

395,016 

477,454 

557,967 

Intangible 


667 

546 

463 

- 

- 

- 

- 

- 

- 

- 

Total non current assets 


101,574 

155,067 

182,758 

255,759 

312,562 

312,562 

312,562 

395,016 

477,454 

557,967 

TOTAL ASSETS 


167,280 

226,421 

266,926 

312,439 

433,611 

433,611 

433,611 

502,856 

600,307 

695,640 

UABIUTIES 












Current liabilities 

Borrowing 

4 

65 

82 

100 








Trade and other payables 

4 

22,668 

12,913 

12,139 

10,419 

23,109 

23,109 

23,109 

9,658 

5,367 

6,529 

Total current liabilities 


22,733 

12,995 

12,238 

10,419 

23,109 

23,109 

23,109 

9,658 

5,367 

6,529 

Non current liabilities 












Provisions 


3,747 

9,057 

9,548 

13,197 

20,497 

20,497 

20,497 

17,898 

18,874 

19,912 
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Total non current liabilities 


3,747 

9,057 

9,548 

13,197 

20,497 

20,497 

20,497 

17,898 

18,874 

19,912 

TOTAL UABIUTIES 


26,481 

22,052 

21,786 

23,616 

43,607 

43,607 

43,607 

27,556 

24,241 

26,441 

NETASSETS 

5 

140,799 

204,370 

245,140 

288,823 

390,004 

390,004 

390,004 

475,300 

576,066 

669,199 

COMVIUNI7Y VNOXLTH/EQUITY 












Accumulated Surplus/(Deficit) 


140,799 

204,370 

245,140 

288,823 

390,004 

390,004 

390,004 

475,300 

576,066 

669,199 

TOTAL COMVIUMTY \AEALTH/EQUTY 

5 

140,799 

204,370 

245,140 

288,823 

390,004 

390,004 

390,004 

475,300 

576,066 

669,199 


Table MBRR A6 is consistent with international standards of good financial financial management practise,and improves councillors and management s 
understanding of the impact of the budget on the statement of financial position balance sheet 

The format of presenting the statement of financial position is aligned to GRAPl which is generally aligned to the international version which presents 
assets less liabilities as accounting community wealth.the order of iterms within each group illustrates s in order of liquidity 

Table 101 MBRR table SA3 supporting detail to the statement of financial position is supported bvidey an extensive table of notes(SA3 providing a detailed 
analysis of the major companent of a number of items including 

• Call investment deposits 

• Consumer debtors 

• Property,plant and equipment 

• Trade and other payables 

• Provision non current 

• Changes in net assets 

• Reserves 
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The municipality equivalent of equity is community wealth/equity,the justification is the ownership and the net assets of the municipality belong to 
the community 

Any movement on the budgeted financial performance or capital budget will inevitably impact on the budgeted financial position 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 

Expenditure Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

CASH FLCA/V FROM OPERATING ACTIVITIES 












Receipts 












Property rates, penalties & collection charges 


1,759 

9,754 

12,747 

16,788 

16,830 

16,830 

16,830 

17,216 

17,373 

17,651 

Service charges 



- 

- 

- 

- 

- 

- 

63 

66 

70 

Other revenue 


2,127 

5,799 

5,133 

- 

- 

- 

- 

4,777 

5,145 

5,418 

Government - operating 

i 

55,795 

62,320 

73,422 

93,146 

93,728 

93,728 

93,728 

126,728 

129,893 

129,661 

Government - capital 

i 

15,724 

28,506 

30,679 

34,590 

36,565 

36,565 

36,565 

48,827 

50,771 

54,935 

Interest 


1,525 

1,817 

4,197 

4,106 

4,833 

4,833 

4,833 

4,911 

5,181 

5,459 

Dividends 









- 

- 

- 

Payments 












Suppliers and employees 


(35,311) 

(48,666) 

(71,597) 

(92,585) 

(119,627) 

(119,627) 

(119,627) 

(132,871) 

(129,420) 

(144,289) 

Finance charges 


(64) 

(156) 

(379) 





(106) 

(111) 

(117) 

NET CASH FROIVK(USED) OPERATING 

ACTIVITIES 


41,555 

59,373 

54,201 

56,045 

32,329 

32,329 

32,329 

69,545 

78,899 

68,787 

CASH FLOVVS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 


(33,959) 

(60,367) 

(34,206) 





- 

- 

- 

Decrease (increase) in non-current investments 


- 

31 

(3,268) 





- 

- 

_ 

Paymerrts 












Capital assets 





(53,703) 

(57,329) 

(57,329) 

(57,329) 

(84,954) 

(64,700) 

(54,935) 

NET CASH FROMZ(USED) INVESTING 

ACnVITlES 


(33,959) 

(60,336) 

(37,474) 

(53,703) 

(57,329) 

(57,329) 

(57,329) 

(84,954) 

(64,700) 

(54,935) 
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CASH FLO/US FROM RNANCING ACT1V1T1ES 

Receipts 

Short term loans 

Borrowing long term/refinancing 









- 

- 

- 

52 

(65) 

(5,434) 





NET CASH FROIW(USED) RNANONG 












ACTIVITIES 


52 

(65) 

(5,434) 

- 

- 

- 

- 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


7,648 

(1,028) 

11,294 

2,342 

(25,000) 

(25,000) 

(25,000) 

(15,409) 

14,199 

13,852 

Cash/cash equivalents at the year begin: 

2 

54,895 

60,784 

59,756 


71,050 

71,050 

71,050 

107,767 

92,358 

106,557 

Cash/cash equivalents at the year end: 

2 

62,544 

59,756 

71,050 

2,342 

46,050 

46,050 

46,050 

92,358 

106,557 

120,409 
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Description 

Rthousand 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

Cash and investments available 












Cash/cash equivalents at the year end 

i 

62,544 

59,756 

71,050 

2,342 

46,050 

46,050 

46,050 

92,358 

106,557 

120,409 

Other current investments > 90 days 


(1,759) 

(0) 

- 

42,406 

48,406 

48,406 

48,406 

(0) 

(53) 

0 

Non current assets - Investments 

i 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


60,784 

59,756 

71,050 

44,748 

94,456 

94,456 

94,456 

92,358 

106,504 

120,409 

Application of cash and investments 












Unspent conditional transfers 


17,932 

4,913 

3,034 

- 

1,886 

1,886 

1,886 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 











Other working capital requirements 

3 

949 

(4,008) 

(2,828) 

140 

10,338 

10,338 

10,338 

(3,712) 

(8,336) 

(7,550) 

Other provisions 





13,197 







Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 











Total Application of cash and investments: 


18,881 

905 

206 

13,337 

12,224 

12,224 

12,224 

(3,712) 

(8,336) 

(7,550) 

Surpl us(shortf al 1) 


41,903 

58,851 

70,844 

31,411 

82,232 

82,232 

82,232 

96,070 

114,840 

127,959 
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Table A7 -Budgeted Cash flow statement is the first measurement in determining if the budget is funded 
It shows the expected level of cash inflow vesus outflow that is likely to result from implementation of the budget' 

It can be seen that the municipality cash level are increasing steadily 

The cash and cash equivalents increase because of healthy increases in operational activities due to implementations of various interventions 

Cash and cash equivalent are expected to improve to 120 million in the 2017/2018, this increase is in line with municipality aim to achieve a three month 
operating expenses coverage with its available cash and cash equivalents balance in the near future. 

Table A8 Cash backed Reserved/Accumulated Surplus Reconciliation 

The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of MFMA circurlar 42 Funding a Municipal Budget 

In assence,the table evaluates the funding levels of the budget by firstly forecasting the cash and investments at year end and secondly reconciling the 
available funding to the liabilities/commitment that exit 

The outcome of this exercise would either be a suplus or deficit,the deficit would indicate that the applications exceed the cash and investment available 
and would be indicatative of non compliance with Mfma requirements that the municipalitys budget must be funded 

Non compliance with section 18 of the Mfma is assumed because a shortfall would indirectly indicate that the annual budget is not appropriately funded 
The end objective of the medium term framework is to ensure the budget is funded and aligned to section 18 of the MFMA 
From the table it also seen that the cash surplus is increasing over the years 

As part of the budgeting and planning guidelines that informed the compilation of the 2015/2016 MTREF and considering the requirements of section 18 of 
the MFMA,lt can be concluded that the 2015/2016 MTREF is funded due to the significant cash suplus 

Cash and investment available increase from 92 million to 120 million to the outer years 
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Description 

Rthousand 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framevuork 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

CAP1TAL EXPEISOTURE 











Total New Assets 

i 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

84,954 

64,700 

54,935 

Infrastructure - Road transport 


47,805 

60,057 

49,741 

22,063 

29,948 

29,948 

24,626 

25,000 

- 

Infrastructure - Bectricity 


9,337 

- 

- 

10,000 

3,213 

3,213 

15,000 

15,700 

18,000 

Infrastructure - Other 


24,323 

30,877 

- 

- 

- 

- 

- 

- 

24,635 

Infrastructure 


81,465 

90,934 

49,741 

32,063 

33,161 

33,161 

39,626 

40,700 

42,635 

Community 


3,038 

549 

463 

17,425 

19,682 

19,682 

33,726 

24,000 

12,300 

Other assets 

6 

17,071 

63,584 

132,554 

4,215 

4,487 

4,487 

11,601 

- 

- 

Total Capital Expenditure 

4 










Infrastructure - Road transport 


47,805 

60,057 

49,741 

22,063 

29,948 

29,948 

24,626 

25,000 

- 

Infrastructure - Electricity 


9,337 

- 

- 

10,000 

3,213 

3,213 

15,000 

15,700 

18,000 

Infrastructure - Other 


24,323 

30,877 

- 

- 

- 

- 

- 

- 

24,635 

Infrastructure 


81,465 

90,934 

49,741 

32,063 

33,161 

33,161 

39,626 

40,700 

42,635 

Community 


3,038 

549 

463 

17,425 

19,682 

19,682 

33,726 

24,000 

12,300 

Other assets 


17,071 

63,584 

132,554 

4,215 

4,487 

4,487 

11,601 

- 

_ 

TOTAL CAPITAL EXPENDITURE - Asset class 

2 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

84,954 

64,700 

54,935 

ASSET REGISTER SUVIVIARY - PPE (\MDV) 

5 










Infrastructure - Road transport 


100,860 

154,505 

182,295 

22,063 

29,948 

29,948 

395,016 

477,454 

557,967 

Infrastructure - Electricity 


- 



10,000 

3,213 

3,213 

- 

- 

- 

Infrastructure 


100,860 

154,505 

182,295 

32,063 

33,160 

33,160 

395,016 

477,454 

557,967 

Community 





17,425 

19,954 

19,954 

- 

- 

- 

Other assets 


- 

- 

- 

4,215 

4,215 

4,215 

- 

- 

- 

Intangibles 


667 

546 

463 

- 

- 

- 

- 

- 

- 

TOTAL ASSET REGISTER SUMVIARY - PPE 











(V\OV) 

5 

101,528 

155,051 

182,758 

53,703 

57,329 

57,329 

395,016 

477,454 

557,967 

EXPENDITURE OTHER ITEMS 











Depreciation & asset irrpairment 


5,892 

10,193 

11,879 

7,738 

7,738 

7,738 

12,000 

13,119 

13,331 

Repairs and Maintenance bv Asset Class 

3 

- 

1,014 

2,899 

8,802 

4,557 

4,557 

24,226 

15,749 

23,571 

Infrastructure - Road transport 


- 

- 

- 

4,000 

- 

- 

9,188 

4,807 

11,986 
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Infrastmcture - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastmcture - Other 


- 

- 

- 

150 

70 

70 

11,112 

6,824 

7,226 

Infrastructure 


- 

- 

~ 

4,150 

70 

70 

20,300 

11,631 

19,212 

Community 

6, 

7 

- 

- 

- 

150 

70 

70 

480 

506 

534 

Other assets 

_ 

1,014 

2,899 

4,502 

4,417 

4,417 

3,446 

3,612 

3,825 

TOTAL EXPENDtTURE OTHER ITEMS 


5,892 

11,207 

14,778 

16,540 

12,295 

12,295 

36,226 

28,868 

36,902 

Renew&l of Existing Assets as%of total capex 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Renewal of Existing Assets as%of deprecn" 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&Mas a%of PPE 


0.0% 

0.7% 

1.6% 

3.4 % 

1.5% 

1.5 % 

6.1% 

3.3% 

4.2% 

Renewal and R&M as a%of PPE 


0.0% 

1.0% 

2.0% 

16.0% 

8.0% 

8.0% 

6.0% 

3.0% 

4.0%) 


Table A9 Asset Management 

Table A9 Provides an overview of the municipal capital allocations to building new assets and the renewal of existing assets,as well as sending on repair and 
maintenance by assets class 

National treasury has recommended that municipality should allocate at least 40% on their capital budget to the renewal of existing assets,and allocation to 
repair and maintenance should be 8% of the PPE however the municipality has provided 6,1% on repair and maintenance from 2015-2016 financial year 

The following graph provides an analysis between depreciation and operational repairs and maintenance over the MTREF 
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80000000 


70000000 


60000000 


50000000 



2017/2018 budget year 
2016 /2017 Budget year 
2015/2016 Budget year 
■2014/2015 adjusted budget 
2013/2014 audited 
2012/2013 audited 
■2011/2012 audited 
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Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

Household service tarqets 

i 










Water: 











Piped water inside dwelling 


10,107 

10,107 

10,107 

10,107 

10,107 

10,107 

10,107 

10,107 

10,107 

Piped water inside yard (but not in dwelling) 


9,287 

9,287 

9,287 

9,287 

9,287 

9,287 

9,287 

9,287 

9,287 

Mnimum Service Levei andAbove sub-totaJ 


19,394 

19,394 

19,394 

19,394 

19,394 

19,394 

19,394 

19,394 

19,394 

No water supply 


14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

Beicw Mnimum Service Levei sub-totai 


14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

Total number of households 

5 

33,866 

33,866 

33,866 

33,866 

33,866 

33,866 

33,866 

33,866 

33,866 

Sanitation/seweraqe: 











Flush toilet (connected to sewerage) 


7,400 

7,400 

7,400 

7,400 

7,400 

7,400 

7,400 

7,400 

7,400 

Pit toilet (ventilated) 


18,933 

18,933 

18,933 

18,933 

18,933 

18,933 

18,933 

18,933 

18,933 

Other toilet provisions (> min.service level) 











Mnimum Service Levei andAbove sub-total 


26,333 

26,333 

26,333 

26,333 

26,333 

26,333 

26,333 

26,333 

26,333 

Bucket toilet 


476 

476 

476 

476 

476 

476 

476 

476 

476 

No toilet provisions 


6,226 

6,226 

6,226 

6,226 

6,226 

6,226 

6,226 

6,226 

6,226 

Beicw Mnimum Service Levei sub-totai 


6,702 

6,702 

6,702 

6,702 

6,702 

6,702 

6,702 

6,702 

6,702 

Total number of households 

5 

33,035 

33,035 

33,035 

33,035 

33,035 

33,035 

33,035 

33,035 

33,035 

Removed less frequently than once a week 











BeiowMnimum Service Levei sub-totai 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 












Other 











Total revenue cost of free services provided (total 











social package) 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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PART 2 SUPPORTING DOCUMENTATION 

2.1 Overview of the Annual Budget process 

Section 53 of the Mfma requires the municipality to provides general political guidance in the budget process and setting of priorities that must guide the 
preparation of the budget,in addition chapter 2 of the Municipal budget and Reporting of the municipality mayor must establish a budget steering 
committee to provide technical assistance to the mayor in dischanging the responsibilities set out in section 53 of the Act 

The budget Steering Committes consist of Municipal Manager and Senior Municipal officials,meeting under the chairpersonship 

The primary aims of the Budget steering committee are to ensure 

That the process followed to compile the budget complies with legislation and good budget practices 

That there is proper alignment between the policy and service delivery priorities set out in the municipal IDP and the budget,taking into account the need 
to protect the financial sustainability of municipality 

That the municipality s revenue and tariff setting strategies ensure that the cash resources needed to deliver services are available 

That the various spending priorities of the different municipal department are propertly evaluated and prioritised in the allocation of resources 


2.1.1 Budget Process Overview 

The Key deadlines for the compilation of the IDP and MTREF was submitted to Council for approval during August 2014 as required by section 21(b) of the 
MFMA.In terms of the approved key deadlines the IDP and Final Budget was tabled on 28 May 2015 to council 

Strategy and corporate planning department conducted meeting with ward committees to get input for the review of the IDP,During the period,ward 
committee were consulted to obtain their priorities and needs. 

The IDP engaged meetings with each department during this consisted of one on one engagement with departments to discuss the SDBIP and to finalise 
indicators and targets,The process also ensure that department outputs are aligned with national outcomes and the GDS 
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Budget Steering Committee 

The Budget Steering Committee was set up by the Executive Mayor in terms of section 4 of the municipal budget and Reporting Regulations 
The budget steering committee is chaired by chairperson of the finance portfolio all the member of mayoral committee are invited to the meeting 

The following meeting were held by the budget steering committee 

The preparation of this IDP is based on a Process Plan, which Umhlabuyalingana Municipality adopted in terms of the Municipal Systems Act, 32 of 2000 at 
the beginning of the review process. The plan establishes a firm foundation for the alignment of the IDP, Budget and OPMS. As such, one all-encompassing 
process plan was prepared for these three processes and adopted by Council to ensure proper management of the IDP planning process. 

Table 1: Budget and IDP Process Plan for 15/16 financial year. 


ACTIVITY 

SCHEDULE DATE 

Preparation of the Process Plan 

July 2015 

Advertising and Publishing of Process Plan 

July 2015 

IDP Steering Committee Meeting 

August 2015 

IDP Rep Forum 

September 2015 

Adoption by Council 

September 2015 

Collection of relevant information 

August - December 2015 

Evaluate and assess information 

August - December 2015 

IDP Steering Committee Meeting 

September 2015 

IDP Representative Forum 

September 2015 

Preparation of the summary document 

October - December 2015 

Prepare implementation Strategy 

November 2015 - January 2016 

IDP Steering committee Meeting 

October - December 2015 

Incorporate comments from stakeholders 

December 2015 - January 2016 

Incorporate completed sector plans 

January-February 2016 

IDP/Budget Workshops 

February 2016 

Advertise Draft IDP for Public Comments 

February 2016 

Submission of Draft IDP to Council 

March 2016 

Submission of Draft 2014/15 IDP to Cogta 

March 2016 

Provincial IDP Assessments 

April-May 2016 
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IDP Steering Committee Meeting 

May 2016 

IDP Rep Forum 

May 2016 

Incorporate Public Comments 

June 2016 

Adoption by Council 

May 2016 

Submission of Final Draft IDP 

June 2016 


2.1.2 IDP and Service Delivery and Budget Implementation Plan 

The IDP is the Municipal principal strategic planning instrument which directly guides and informs its planning,budget,management and development 
actions,the framework is rolled out into planning statements covering the five year objectives,key performance indicators and targets for 
implementation Plan.the whole process was structured around supporting and working towards contributing to the achievement of the programmes set 
in the GDS 2055 

In terms of section 34 of the municipal systems Act,32 of 2000,the council must annually review its IDP interms of a predetermined process 
The review of the IDP in terms of the Municipal Systems Act is guided and informed by the following 
It must support and work towards achieving the vision and mission of uMhlabuyalingana Local Municipality 
Addressing the national outcomes set by Parliament 

Focus on basic service delivery in terms of the eradication of backlogs and the maintenance of existing infrastructure and community needs 

Provincial plans and programmes applicable to the specific budget allocations by the respective provincial sector departments to these project should 
also be reflected as far as possible 


uMhlabuyalingana Local Municipality 


Medium Term Revenue and Expenditure Framework 


B51 




Schedule A-Final Annual Budget 2015/16 and Supporting Documentation 


2.1.3 Financial Modelling and Key Planning Drivers 

As part of the compilation of the 2015/2016 MTREF,financial modelling was undertaken to ensure affordability and long term financial sustainability.The 
following factors and planning strategies have informed the compilation of the 2015/2016 MTREF 

Policy priorities and strategic objectives 

Asset maintenance 

Economic climate and trends 

Performance trends 

The Cash Flow Management Strategy 

Debtor payment levels 

The Need of tariff increases verses the ability of the community to pay for services 
Improve and sustainable service delivery 

The strategic guidance given in national treasury s MFMA Circular 75 have been taken into consideration in the planning and prioritisation process 

2.1.4 Community Consultation 

Section 29 (l)(b) of chapter 5 of the Municipal Systema Act of 2000 states that municipalities through appropriate mechanisms,process and procedures 
established in terms of public participation,allow for communities to be consulted on their development needs and priorities,and that the local 
community to participate in IDP 

Public participation is important to determine the exact needs that exist in the communities in relation to the developmental priorities during the public 
meetings and information gathering. Umhlabuyalingana Municipality is utilizing the following mechanisms for public participation when developing its IDP. 

IDP Representative Forum (IDP RF): This forum represents all stakeholders and key interested and affected parties. This includes the ward committees, 
Amakhosi, Non- Governmental Organizations (NGOs), Community Based Organisations (CBOs), etc. 
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Media: Local newspapers are used to inform the public about progress with the IDP and to invite comments on the process plan, draft IDP and final 
adoption of the IDP. 

Radio Slots: The community radio station is used to make public announcements where necessary. 

Umkhanyakude and Umhlabuyalingana Website: Umkhanyakude DM's website will also be utilized to communicate and inform the community. Copies of 
the IDP and Budget will be placed on the website for people and service providers to download. 

Ward Committees: Umhlabuyalingana Municipality has adopted the Ward Committee policy which has resulted to the establishment of ward committees. 
The municipality considers ward committees as one of the institutional bodies to fast-track service delivery. They are represented in the IDP RF meetings 
and their input is always considered. They are also being used to disseminate the information about the agenda of the municipality. 


uMhlabuyalingana Local Municipality used the ward committees as mechanism for the purpose of engaging and consulting communities on their needs 
and priorities,The IDP meeting where held in following places 


DATE 

TIME 

VANUE 

WARD 

15 APRIL 2015 

09:30 

KWA Mashabane 

6,7,13,14 &15 

15 April 2015 

14 hoo pm 

Kwa Mbila 

9,14,15& 16 

16 April 2015 

10 hoo am 

Kwa Mabaso 

2,3,5,8,9 & 15 

17 April 2015 

10 hoo am 

Kwa Tembe 

1,4,10,11,12 & 17 


A REVIEW PROCESS 

The process entailed a work session per uMhlabuyalingana Local Municipality which focused around the following 

> Basic feedback on the past IDP/ process 

> Discussion of 17 wards priorities 

> Department plans in relation to ward priorities 

> Report on Capital Budget to implemented in uMhlabuyalingana per ward 


uMhlabuyalingana Local Municipality 


B53 

Medium Term Revenue and Expenditure Framework 




Schedule A-Final Annual Budget 2015/16 and Supporting Documentation 


> Reflection of department s operational budget in umhlabuyalingana per ward 

> Alignment of the above with each other 

In terms of the IDP review meeting,most department attended all these meetings to answer to ward questions based on the IDP needs identified last 
year and previous years and after discussions the IDP needs was sent tom department so that they can incorporate them into their planning and 
budgeting process 


Top Five IDP Identified 

The following are community needs identified during the IDP reviews 

> Construction of new road 

> Development of sportfield facilities and multipurpose 

> Houses 

> Maintanance of Existing Road 

> Water and Electricity 

Challages expensinced from previous IDP Review Meetings 

The mainly around the failure of departments to attend the meetings at all 
High rate of poverty and unemployment 
Impact of HIV and AIDS 

Community does not understand the role of local government department 
Backlog in delivery of Basic infractructure 
Lack of resources in our local town 
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Overview of alignment of annual budget with IDP 

The alignment of the budget with IDP has been achieved through the setting of targets by Departments which were guided by the following principles 
It had to be aligned to the national outcome related to their mandate 
Focus on the basic service delivery in terms of the eradication of backlogs 

All targets set in IDP were cross referenced to the budget as part of the result based budget process,each outcome with its supporting activities set for 
the coming year has been linked to specific votes in the budget to be utilised to achieve it 

The constitution mandate local government with the responsibility to exercise local developmental and cooperative governance,the eradication of 
imbalances in South African society can only be realised through a credible integrated developmental planning process 

Municipalities in South Africa need to utilise integrated development planning as a method to plan future development in their areas and so find the 
best solutions to achieve sound long term development goals.A municipality IDP provides a five year strategic programme of action aimed as setting 
short term medium and long term strategic and budget priorities to create a development platform which correlates with the term of office of the 
political incumbents.the plan aligns the resources and the capacity of a municipality to its overall development aims and guides the municipal budget. 

An IDP is therefore a key instrument which municipalities use to provide vision,leadership and direction to all those that have a role to play in the 
development of the municipal area.the IDP is the enables municipalities to make the best use of scarce resources and speed up service delivery 

Intergrated development planning in the south African context is amongst others,an approach to planning aimed at involving the municipality and the 
community to jointly find the best soluctions towards sustainable development.furthermore,integrated development planning provides a strategic 
environment forthe managing and guiding all planning,development and decision making in the municipality 

It is important that the IDP development by municipalities correlates with national and provincial intent.it must aim to coordinate the work of local and 
other spheres of government in a coherent plan to improve the quality of life for all people living in that area 

The National and Provincial priorities,policies and strategies of the importance include amongst other 
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• Green Paper on National Strategic Planning of 2009 

• Government Programme of action 

• Development Facilitation Act of 1995 

• Provincial Growth and Development Strategy(GGDS) 

• National and provincial spatial development perspectives 

• Relevent sector plans such as transportationjegislation and policy 

• National Key Perfomance Indicators NKPIs 

• Accelerated and Shared Growth Initiative (ASGISA) 

• National 2014 Vision 

• National Spacial Development Perspective (NSDP) 

• The National Priority Outcomes 


The constitution requires local government to relate its management,budgeting and planning function to its objectives,this gives an indication 
of the intended purposes of municipal integrated development planning,legislation stipulates clearly that a municipality must not only give 
effect to its IDP,The following table highlights the IDP s five strategic objectives for the 2015/2016 MTREF and further planning refinements that 
have directly informed the compilation of the budget 

The main objectives of the local municipality includes 

• Provincial of quality basic service and infrastructure 

• Economic growth and development that leads to sustainable job creation 

• Fighting poverty and building clean,healthy,safe and sustainable communities 

• Provision of integrated social service for empowered and sustainable communities 

• Fostering participatory democracy and batho pele principles through a caring accessible and accountable service 

• Ensuring financial sustainability 

• Optimal institutional transformation to ensure capacity to achieve set objectives 
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To ensure integrated and focused service delivery between all spheres of government it was important for the municipality to align its budget priorities 
with of national and provincial.all spheres of government place a high priority on infrastructure development,economic development and job 
creation,efficient service delivery,poverty alleviation and building sound institutional arrangements 

The local priorities were identified as part of the IDP review process which is directly aligned to that of the national andprovincial priorities 


Strategic Objective 

Rthousand 

Goal 

Goal 

Code 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 MediumTerm Revenue 
& Expenditure Framevvork 

Audited 

Outcom 

e 

Audited 

Outcom 

e 

Audited 

Outcom 

e 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

to ensure the collection of funds billed and to specify 
procedure in respect of non payment 

to improve aesthetic character of manguzi and mbazwana 
as a means to attract investment 

to develop.maintain systems and procedures for effective 
and sound management of municipal finance 

to comply with the financial reporting requirements as 
outlinesintheMFMA 

to boost investors 
confidence to invest in KZN, 


2 

1 

94,396 

120,705 

127,901 

151,329 

177,482 

177,482 

206,005 

212,789 

218,429 

Allocalions to other priorities 










Total Revenue (excluding capital transfers and 
contributions) 



94,396 

120,705 

127,901 

151,329 

177,482 

177,482 

206,005 

212,789 

218,429 
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Strategic Objective 

Rthousand 

Goal 

Goal 

Code 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framevuork 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

to provide and improve 
access to community/public 
facility to minimum standards 

provide access and facilitate 
vehicular movement in 
umhlabuyalingana 

to facilitate the provision of 
reliable sources on energe to 
umhlabuyalingana community 

to ensure that all people have 
access to basic services 


i 

40,491 

55,607 

87,131 

104,733 

120,153 

120,153 

150,124 

148,090 

163,494 

Allocations to other priorities 










Total Expenditure 

40,491 

55,607 

87,131 

104,733 

120,153 

120,153 

150,124 

148,090 

163,494 
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Stralegic Objective 

Goal 

Goal 

Code 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framev^ork 

Rthousand 



Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/18 

to develop worplace skills 
plan for efficient 
administration 

to espire to healthy and 
educated community 

A 


101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

84,954 

64,700 

54,935 

to facilitate development and 
grouwth ot SMME 

to ensure the creation of job 
opportunities 

B 











to promote and support road 
safety 

to create safe.healthy and 
sustainable living 
environment 

C 











to improve administrative and 
human resourse 
management practice 


D 











improved early childhood 
development.primary and 
secondary education 


E 











to use municipal and 
governmentfunded projectas 
a means to create jobs and 
reduce poverty 


F 

P 











Allocations to other priorities 

3 










Total Capital Expenditure 

1 

101,574 

155,067 

132,758 

53,703 

57,329 

57,329 

84,954 

64,700 

54,935 
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Measurable Perfomance objectives and indicators 

Performance Management is a system intended to manage and monitor service delivery progress against the identified strategic objectives and 
priorities according with legislative requirements and good business practices as informed by the National Framework for Managing Programme 
information,the municipality has developed and implemented a performance management system 


The performance of the uMhlabuyalingana relates directly to the extent to which it has achieved success in realising its goals and objectives,complied with 
legislative requirements and meeting stakeholder expectations.the municipality therefore has adopted one integrated performance management system 
which encompasses 

Planning (setting goal,objectives,targets and banchmarks) 

Monitoring(regular monitoring and checking on the progress against plan) 

Measurement(indicator of 

success) ; 

Review (identifying areas requiring change and improvement) 

Reportingfwhat information,towhom,from whom,how often and for what purpose) 
lmprovement(making changes where necessary) 
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KZN271 Umhlabuyal i ngana - Supporting Table SAS Performance indicators and benchmarks 




2011712 

2012/13 

2013/14 


Current Year 2014/15 


2015/16 MediumTerm Revenue & 





Expenditure Framework 

Description of financial indicafor 

Basis of calculation 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget 

Year 

2015/16 

Budget 

Year+1 

2016/17 

Budget 

Year+2 

2017/13 

Borrovwnq Manaqement 












Credit Rating 












Capital Charges to Operating Expenditure 

Interest & Principal Paid /Operating 
Expenditure 

0.2% 

0.3% 

0.1% 

0.0% 

0.1% 

0.1% 

0.1% 

0.1% 

0.1% 

0.1% 

Capital Charges to Own Revenue 

Finance charges & Repayment of 
borrowing /Own Revenue 

1.0% 

0.9% 

0.5% 

0.0% 

0.2% 

0.2% 

0.2% 

0.3% 

0.3% 

0.3% 

Borrowed funding of 'own' capital 
expenditure 

Borrowing/Capital expenditure excl. 
transfers and grants and contributions 

0.1% 

-1.8% 

-3.6% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Safetv of Capital 

Gearing 

Long Term Borrowing/ Funds & Reserves 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Liquiditv 

Current Ratio 

Current assets/current liabilities 

2.9 

5.5 

6.9 

5.4 

5.2 

5.2 

5.2 

11.2 

22.9 

21.1 

Current Ratio adjusted for aged debtors 

Current assets less debtors > 90 
days/current liabilities 

2.9 

5.5 

6.9 

5.4 

5.2 

5.2 

5.2 

11.2 

22.9 

21.1 

Liquidity Ratio 

Monetary Assets/Current Liabilities 

2.7 

4.6 

5.8 

4.3 

4.1 

4.1 

4.1 

9.6 

19.8 

18.4 

Revenue Manaqement 

Annual Debtors Collection Rate (Payment 
Level %) 

Last 12 Mths Receipts/Last 12 Mths Billing 


53.2% 

91.2% 

87.8% 

109.2% 

59.4% 

59.4% 

59.4% 

86.0% 

82.2% 

Current Debtors Collection Rate (Cash 
receipts % of Ratepayer & Other revenue) 


53.2% 

91.2% 

87.8% 

109.2% 

59.4% 

59.4% 

59.4% 

86.0% 

82.2% 

79.4% 

Outstanding Debtors to Revenue 

Total Outstanding Debtors to Annual 
Revenue 

8.0% 

14.7% 

13.5% 

10.2% 

19.0% 

19.0% 

19.0% 

9.8% 

10.1% 

10.6% 

Longstanding Debtors Recovered 

Debtors > 12 Mths Recovered/Total 

Debtors > 12 Months Old 











Creditors Manaqement 
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Creditors System Efficiency 

% of Creditors Paid Within Terms 
(within'MFMA' s 65(e)) 



Creditors to Cash and Investments 


7.6% 

13.4% 





Other Indicators 




Electricity Distribution Losses (2) 

Total Volume Losses (kW) 

Total Cost of Losses (Rand '000) 

% Volume (units purchased and 
generated less units sold)/units purchased 
and generated 



Water Distribution Losses (2) 

Total Volume Losses (kf) 

Total Cost of Losses (Rand '000) 

% Volume (units purchased and 
generated less units sold)/units purchased 
and generated 



Employee costs 

Employee costs/(Total Revenue - capital 
revenue) 

16.6% 

19.4% 

Remuneration 

Total remuneration/(Total Revenue - 
capital revenue) 

38.8% 

28.9% 

Repairs & Maintenance 

R&M/(Total Revenue excluding capital 
revenue) 

0.0% 

1.3% 

Finance charges & Depreciation 

IDP requlation financial viabilitv 

indicators 

FC&D/(Total Revenue - capital revenue) 

9.5% 

13.1% 

i. Debt coverage 

(Total Operating Revenue - Operating 
Grants)/Debt service payments due within 
financial year) 

3.7 

4.0 

ii.O/S Service Debtors to Revenue 

Total outstanding service debtors/annual 
revenue received for services 

147.4% 

108.0% 

iii. Cost coverage 

(Available cash + lnvestments)/monthly 
fixed operational expenditure 

29.2 

22.4 
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12 . 8 % 


22 . 8 % 

31.6% 

3.0% 

12.3% 

5.8 

90.1% 

17.0 


444.9% 


28.1% 

37.6% 

7.5% 

6 . 6 % 

4.9 

77.3% 

0.3 


46.1% 


25.4% 

31.4% 

3.3% 

5.6% 

4.9 

93.4% 

7.3 


46.1% 


25.4% 

31.4% 

3.3% 

5.6% 

4.9 

93.4% 

7.3 


46.1% 


25.4% 

5.6% 

9.4 

93.4% 

7.3 


10.5% 


24.3% 

30.2% 

15.4% 

7.7% 

5.9 

75.9% 

12.6 


5.0% 


25.1% 

31.1% 

9.7% 

8 . 2 % 

5.9 

75.9% 

14.4 


5.4% 


26.3% 

32.6% 

14.4% 

8 . 2 % 

6.2 

76.2% 

14.9 
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PERFORMANCE INDICATORS AND BENCHMARKS 


Current ratio =is a measure of the municipality s ability to pay short term obligation with its term assets ,the higher the ratio,the better the municipality s 
ability to adhere to it short term obligations.the ratio is 11.2 in 2015/2016,22.9 in 2016/2017 and 21.1 in 2017/2018 current assets/current liabilities 

The liquidity ratio=is a measure of the ability of the municipality to utilise the cash and cash equivalents to extinguish or ritire it current liabilities 
immediately.ideally the municipality should have the cash and cash equivalents on hand to meet at least the current liability ,the ratio is 9.6 in 
2015/2016,19.8 in 2016/2017 and 18.4 in 2017/2018 monetary asset/current liability 

Revenue Management=current debtors collection rate on cash receipt of ratepayer and other revenue it 86% on 2015/2016,82% in 2016/2017 and 75% in 
2017/2018 

Debt Coverage ratio -the ratio is 5.9 in 2015/2016 and 2016/2017,6.2 for 2017/18 the total operating revenue-operating grant /debt service payments due 
within financial year 
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Overview of budget related policies 

The municipality budgeting process is guided and governed by relevant legislation,framework,strategies and related policies 


List of Budget related policies 
3. FINANCIAL POLICIES 
DEBT COLLECTION AND CREDIT CONTROL 

The municipality will focus on providing a holistic solution in developing and implementing a 
credit control and debt collection policy from ensuring that an effort is applied towards 
making the environment, from employees to the community/consumers, conducive 
towards transforming its credit control and debt collection policy to the necessary capacity 
to enable effective execution against the municipality's debt collection initiative. The 
municipality will thus ensure that the following key components of an effective and 
sustainable credit control and debt collection policy are functioning effectively: 

Personnel/HR: effective policies and procedures must be put in place to enable a streamlined and 
coordinated functioning of HR; detailed job descriptions must be developed for the relevant positions enabling 
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execution on the credit control and debt collection policy; placing of suitably able personnel into the relevant positions 

Information Technology (IT) Systems: effective IT support and maintenance capability should be secured; personnel should be provided of the necessary 
training on all the relevant IT systems 

and software programs; IT systems should be operated within a suitably secured operating environment 
Processes and Activities: processes to be followed in executing on credit control and debt collection should be 
fully documented and personnel should have a full working knowledge of these 
policies 

Reporting and Performance Measurement: 

ensuring a sustainable and continuously improving credit control and debt collection 
policy entails putting in place effective reporting and performance measurement 
mechanisms, thus allowing for continuous review of progress and allowing for 
comparison of targets against actual results 

In dealing with government, institutional and large commercial customers the municipality 
will first ascertain the proportion of its debtors book, particularly accounts in arrears, 
attributable to government, institutional and large commercial customers. This will be an 
important step in the process as it will allow the municipality to determine the influence of 
these customers on its revenue generating and debt collection ability and ultimately its 
overall financial viability and sustainability. 


uMhlabuyalingana Local Municipality 


Medium Term Revenue and Expenditure Framework 


B65 



Schedule A-Final Annual Budget 2015/16 and Supporting Documentation 


Essentially the debt collection effort aimed at government, institutional and large 
commercial customers will be driven or rather preceded by a well-structured 
communication plan. This will be aimed at creating cordial and mutually beneficial 
relationships with such customers. The municipality intends to gain an understanding of the 
relevant customers' operating environment and the municipality's influence on such 
environment on service delivery terms. 

With respect to medium sized businesses, particularly local businesses and residential 
customers the municipality may elect to adopt a more lenient approach by allowing such 
customers arrear settlement terms of between three to six months. The overriding principle 
though of such arrear settlement arrangements should be that customers should settle their 
current accounts in full on a monthly basis such that there is no further accumulation of 
arrears and thus undermining the process of arrear settlement. 

The strategy of debt collection for all categories of customers will thus be underpinned by 

the following principles: The municipality will devise a communication plan to be deployed through public 

community forums and various communication media, including the local press, 

community radio and other relevant publications, informing the community of the 

municipality's intended debt collection initiative, including the initiative's intended 

objectives and the relevant timelines. 
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The municipality will then commence a fieldwork exercise which will comprise site 
visits to facilitate dialogue with customers on arrear settlement terms. The 
municipality will also consider requesting customers to sign acknowledgement of 
debt agreements as a sign of commitment to the full settlement of outstanding 
debt. The municipality will then monitor adherence with such acknowledgement of debt 

agreements on a monthly basis until the customer has fully met his/her obligations. The municipality will also consider provide on-going updates on the 
success of such 

debt collection initiative to the community through newsletters or the local press so 
as to create more awareness and also to galvanize the community's support of such 
initiative. 

CUSTOMER CARE AND MANAGEMENT 

In terms of section 95 of the Municipal Systems Act No. 32 of 2000 municipalities should 

adopt a customer care management system to achieve the following: create a positive and reciprocal relationship between the ratepayers and service 

consumers and the municipality and where applicable a service provider; pay points that provide customers with online facilities for accessing account 
query 

information to facilitate quick resolution of customer queries; multiple pay points and mechanisms including kiosks, Easy pay, online payments, 
direct deposits, etc.; presentable premises utilized for banking hall and customer care facilities, including 


uMhlabuyalingana Local Municipality 


B67 

Medium Term Revenue and Expenditure Framework 



Schedule A-Final Annual Budget 2015/16 and Supporting Documentation 


suitably furnished, equipped, proper signage, convenient office hours, well trained, 

courteous and helpful personnel; conducting of regular network audits to ensure that accurate consumption metering 

occurs and also as a means of minimizing water and/or electricity losses; issuing of accurate, regular and timeous accounts to ratepayers and customers 
that 

clearly record the tariff utilized, the level of consumption and the time period used 

to calculate the billed amount; and consistent and impartial application of the municipality's credit control and debt 
collection policies. 

Having noted the above the municipality intends to review its customer care and 
management systems to ensure that any debt collection initiative that is implemented is 
supported by a fully functional and effective customer care and management function. 


REVENUE ENHANCEMENT 

Umhlabuyalingana Local Municipality, as a municipality covers an area which is largely rural 
and the municipality's revenue base consists primarily of the equitable share grant and of 
services in the form of refuse removal, electricity and protection and traffic management 
services and also rates. In formulating strategies for the enhancement of its revenue sources 
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the municipality has to take into account the demographics of its area of jurisdiction. In 
essence, most revenue enhancement plans in a municipality should fall under one of the 

following enhancement principles: the extension and improvement of any existing revenue source; and the formulation and implementation of a new 
source of revenue. 

An example of formulation of a new source of revenue would be in the case of a 
municipality that decides to offer traffic management and protection services where there 
were not offered before, which of course would entail the acquisition of new infrastructure 
and resources, such as trained and qualified personnel to enable the conducting of such service 
An example of the extension and improvement of any existing revenue source would 
include the offering of extended operational hours for learners' and drivers' licenses tests as 
an incentive for the general public to utilize the service and to also offer Umhlabuyalingana 
Local Municipality an advantage over other municipalities offering the same service. In 
essence they are various means by which this can be achieved but what is most critical is for 
such an exercise to be a collective effort by all the municipality's departments so as to 
dispense with the notion that this is purely a financial department responsibility. 

This is particularly relevant considering that the various services that can be offered to drive 
the revenue enhancement effort reside and are controlled within the various line 
departments, such as infrastructure services and social development departments. It is thus 
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critical that these departments' ideas and plans are brought to bear in formulating such 
plans. As part of its strategic long term financial planning process the municipality intends to 
explore various revenue enhancement initiatives as further means of entrenching its long 
term financial viability and sustainability. 


FINANCIAL POLICIES 

In addition to the above, the municipality have adopted the following financial policies:- 

OTHER FINANCIAL POLICIES 

In addition to the above, the municipality has adopted the following financial policies:- Banking and Investment. 

The municipality manages its banking arrangements and investments and conducts its cash 

management policy in compliance with the provision of the Municipal Finance Management 

Act. The investment policy of the municipality is therefore aimed at gaining the optimal 

return on investments, without incurring undue risks, during those periods when cash 

revenues are not needed for capital or operational purposes. The effectiveness of the 

investment policy is depended on the accuracy of the municipality's cash management 

programme, which must identify the amounts of surplus to the municipality's needs, as well 
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as the time when the period for which such revenues will be surplus. 


DEBT AND CREDIT CONTROL POLICY 

The objectives of this policy are as follows:- 
-To provide a framework for customer care; 

-To provide a framework within which the municipality can exercise its executive and 
legislative authority with regard to credit control and debt collection; 

-To ensure that all monies due and payable to the municipality are collected timeously 
and in a cost effective manner and are used to deliver services in the best interest of the 
community, residents, consumers and in a financially sustainable manner; 

-To describe credit control measures and sequence of events; 

-To outline debt collection procedures and mechanisms as well as to set realistic targets 
for debt collection. 

Rates policy , Tariff policy 

The tariff policy is the key to transparent tariff setting. A tariff policy is a key document 
through which a municipality can explain to its citizens what it hopes to achieve through 
its tariffs, and ensure them that tariffs are set on a rational basis. 
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INDIGENT POLICY 

The purpose of the policy is to establish strategies to support poverty alleviation within 
Umhlabuyalingana Municipality in line with the changing needs of the municipality. The 
policy links with the Councils Credit Control and Debt Collection Policy, Traffic Policy and 
respective by-laws by providing a support programme for the subsidization of basic 
services to indigent households. The objectives of the policy are as follows:- 
-To provide basic services to the community in a sustainable manner within the financial 
and administrative capacity of the council; 

-Establish the framework for the identification and management of indigent households 

-To provide processes and procedure guidelines for the subsidization of basic charges to indigent households 


SUPPLY CHAIN MANAGEMENT POLICY 

The SCM policy sets a framework for meaningfully managing, monitoring and reporting 
of procurement activities and provides the procedures to be followed in procurement of 
goods and services. 


VIREMENT POLICY 

Every year, the municipality produces an annual budget which gets approved by the 
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Council. In practice, as the year progresses, circumstances may change so that certain 
estimates are under budgeted and others over budgeted due to unforeseen 
expenditure. As a result, it becomes necessary to transfer funds between votes and line 
items. It is not practical to refer all transfers between line items within a specific vote to 
the Council. The purpose of the policy is therefore to provide a framework whereby 
transfers between lines items within votes of the operating budget may be performed 
with the approval of certain officials. 


BUDGET POLICY 

In terms of the MFMA, No.56 of 2003, and Chapter 4 on Municipal Budgets, Subsection (16), 
states that the council of a municipality must for each financial year approve an annual 
budget for the municipality before the commencement of the financial year. According 
to subsection (2) of the MFMA, in order to comply with subsection (1), the executive 
mayor of the municipality must table the annual budget at a council meeting at least 90 
days before the start of the budget year. The policy is read, analyzed, explained, 
interpreted, implemented and understood against this legislative background. The 
budget plays a critical role in an attempt to realize diverse community needs. Central to 
this, the formulation of a municipal budget must take into account the governments 
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macro-economic and fiscal policy fundamentals. 

FRAUD PREVENTION POLICY 

The policy outlines the councils focus and commitment to the reduction and possible 
eradication of incidences of fraud and misconduct. It also confirms the councils 
commitment to legal and regulatory compliance. 

ASSET MANAGEMENT POLICY 

The objective of the policy is to ensure that all policies are effectively and efficiently 
controlled, utilized, safe guarded and managed. 

INFORMATION TECHNOLOGY POLICY 

The policy establishes guidelines governing the proper use of information technologies 
and internet by the municipal employees. 


RISK MANAGEMENT POLICY 

The management of risk is the process by which the Accounting Officer, CFO and other 
senior managers pro-actively, purposefully and regularly identify and define current as 
well as emerging business, financial and operational risks and identify appropriate, 
business and cost effective methods of managing the risks within the municipality. 
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The mudium term budget policy statement has been amended to accommodate the strategic guidelines set by the Minister of Finance,the National 
Treasury budget circular,local economic circumstances and the strategic direction from ruling government 


OVERVIEW OF BUDGET ASSUMPTION 

General inflation outlook and its impact on the municipal activities 

There are key factors that have been taken into consideration in the compilation of the 2015/2016 MTREF 
National Government macro economic target 

The general inflationary outook and the impact on the municipal residents and business 
The increase in the cost of remuneration 


The inflation outlook for the MTREF is as follows 


Fiscal Year 

2014 actual 

2015 estimate 

2016 forecast 

2017 forecast 

2018 forecast 

Real GDP growth 

2.2 

1.4 

2.0 

2.6 

3.0 

CPI Inflation 

5.8 

5.6 

4.8 

5.9 

5.6 


Interest rate for borrowing and investment 

The MFMA specifies that borrowing can only be utilised to fund capital or refinancing of borrowing in certain conditions 
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Collections rate for revenue services' 

The rate of revenue collection is currently expessed as a percentage 86% of the annual billing,the cash flow assumed the 86% of billing 
Salaries 

The municipality has projected 7% to salaries while the negotiation for salga and union not yet finalised while the circular has stipulate 4.4% for salaries 
OVERVIEW OF BUDGET FUNDING 

Tariff setting plays a major role in ensuring desired level of revenue, getting tariffs right assits in the compilation of a credible and funded budget,the 
municipality derives most of its operational revenue from the provision of goods and services 

The revenue strategy is a function of key component such as 

Revenue management and enhancement 

Achievement of a 86% annual collection rate for consumer revenue 

The Property rate policy in the Municipal property rate act,2004 (act 6 of 2004)MPRA 

The calculation Property Rate 


Description 

Number Of 
Property 

Total Value 
Rand million 

Value Reduction 
Rand million 

Rateable 

ValueRand 

million 

Tariffs 

Totals 








RESIDENTIAL 

4 

88 

4 

84 

1 

0 

COMMERCIAL 

153 

352 

4 

349 

2 

6971400 

PROTECTED LAND 

6 

165 

0 

165 

0 

0 

PUBLIC SERVICE 

5 

6 

0 

6 

0.25 

14850 
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GOVERNMENT 

197 

605 

0 

605 

2 

12092200 

COMMUNAL LAND 

16 

716 

5 

711 

0.25 

1778500 

POW 

2 

4 

0 

4 

0 

0 

Toatal 

383 

0 

0 

0 

0 

0 


0 0 


20856950 


The following calculation for revenue forgone 
1.4 Income Foregone 


Property Values 

No of 
properties 

tariffs 

Income 

foregone 

83,800,000.00 

3,700,000.00 

0.0100 

838,000.00 


Adopted Tariffs increase over the mudium 


1.1.1 Residential Property 

0.01 Cent in a Rand 

1.1.2 Business and Commercial Property 

0.02 Cent in a Rand at 50% Rebate 

1.1.3 Agricultural Property 

0.0025 Cent in a Rand 

1.1.4 Public Service Infrastructure Property 

0.0025 Cent in a Rand 

1.1.5 Public Benefit Organisation Property 

0.0025 Cent in a Rand at 100% 
exemption. 

1.1.6 State Owned Properties 

0.02 Cent in a Rand 
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1.1.7 Vacant Land 

0.01 Cent in a Rand at 100% 
exemption. 

1.1.8 Communal Land 

0.0025 Cent in a Rand 


1. Business Refuse: 


(i)Where refuse is accumulated for collection in approved 
receptacles: 


-per bin/drum 

R75.58 

-per load of 1 cubic meter or part thereof 

R137.05 

-per load of 4 cubic meter or part thereof 

R548.21 



2. Schools, benevolent societies and institutions: 


(i) Per bin/drum 

R63.65 

(ii) l’er 1 cubic meter or part thereof 

R99.51 

3. Garden, Hospitals or other bulky refuse from other than 
trade and manufacturing premises: 


(i) per load of 1 cubic meter or part 

R 137.05 

(ii) per load of 4 cubic meter or part thereof 

R548.21 



4. Removal of other Refuse: 


(iv) Building rubble-per load or part thereof 

R1500.00 

(v) Removal of Scrap vehicles per load 

R 1720. 18 

(vi) Removal of disposable carcasses per load 

R564.66 



5. Domestic refuse (for an amount of services deemed 
necessary by the Council) in all areas 


(i) Per dwelling house per month or part thereof 

R115.19 

(ii) Per flat per month or part thereof 

R1 15.19 



6. Clients collecting refuse wifh their own vehicles 
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(i) Per load of 1 ton or part thereof 

R99.50 

(ii) Per load of 1 cubic meter or part thereof 

R159.60 



6. Supply Costs 


(i) Per bin/drum 

R180.00 

(ii) Per 1 skipper or part thereof 

R500.00 


Manguzi Market Rental fee 250.00 per month 


KZN271 Umhlabuyal i ngana - Supporting Table SA15 Investment particulars by type 


Investment type 

Rthousand 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2015/16 

Budget Year 

+12016/17 

Budget Year 

+2 2017/18 

Parent municipalitv 











Securities - National Government 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Listed Corporate Bonds 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Deposits - Bank 


60,784 

59,756 

65,633 

42,406 

67,705 

67,705 

67,665 

75,500 

79,728 
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Deposits - Public Investment Commissioners 


- 

- 

- 

- 

- 

- 

- 

- 

- 

MunicipaJity sub-total 

Entities 

i 










60,784 

59,756 

65,633 

42,406 

67,705 

67,705 

67,665 

75,500 

79,728 

Securities - National Government 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Entities sub-total 











- 

- 

- 

- 

- 

- 

- 

- 

- 

Consolidaleci total: 


60,784 

59,756 

65,633 

42,406 

67,705 

67,705 

67,665 

75,500 

79,728 


KZN271 Umhlabuyalingana - Supporting Table SAI8 Transfers and grant receipts 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framevuork 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2015/16 

Budget Year 
+12016/17 

Budget Year 
+2 2017/18 

RECEIPTS: 

i, 

2 










Operatinq Transfers and Grants 











National Govemment: 


52,018 

60,297 

71,726 

91,796 

91,929 

91,929 

125,162 

128,244 

127,930 

Local Government Equitable Share 


49,682 

56,693 

68,319 

87,707 

87,707 

87,707 

121,138 

125,459 

124,997 

Finance Management 


1,450 

1,804 

1,650 

1,800 

1,800 

1,800 

1,800 

1,825 

1,900 

Municipal Systems Improvement 


886 

800 

757 

934 

1,067 

1,067 

930 

960 

1,033 
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EPWP Incentive 


~ 

1,000 

1,000 

1,355 

1,355 

1,355 

1,294 


- 

Other transfers/grants [insert description] 











Provincial Government: 


5,319 

1,508 

1,695 

1,350 

1,799 

1,799 

1,566 

1,649 

1,731 

Sport and Recreation 


644 


124 


126 

126 

170 

179 

188 

Provincialisation of library 


4,675 

1,508 

1,572 

1,350 

1,673 

1,673 

1,396 

1,470 

1,543 

District Municipality: 











[insert description] 











Other grant providers: 











[insert description] 











Total Operating Transfers and Grants 

5 

57,337 

61,804 

73,422 

93,146 

93,728 

93,728 

126,728 

129,893 

129,661 

Capital Transfers and Grants 











National Govemment: 


28,908 

40,622 

24,559 

32,490 

35,165 

35,165 

48,827 

50,771 

54,935 

Municipal Infrastructure Grant (MIG) 


19,908 

35,622 

23,802 

32,490 

32,490 

32,490 

33,827 

35,071 

36,935 

intergrated National Electrification 


9,000 

5,000 

757 


2,675 

2,675 

15,000 

15,700 

18,000 

Provincial Government: 


8,819 

1,419 








Other capital transfers/grants [insert description] 


8,819 

1,419 








District Municipality: 


1,366 









[insert description ] 


1,366 









Other grant providers: 


_ 

_ 

_ 

2,100 

2,100 

2,100 

_ 

_ 

_ 


uMhlabuyalingana Local Municipality 


Medium Term Revenue and Expenditure Framework 


B81 


Schedule A-Final Annual Budget 2015/16 and Supporting Documentation 


sport and recreation 





2,100 

2,100 

2,100 

- 

- 

- 

Total Capital Transfers and Grants 

5 

39,093 

42,041 

24,559 

34,590 

37,265 

37,265 

48,827 

50,771 

54,935 

TOTAL RECQPTS OF TRANSFERS & GRANTS 


96,430 

103,845 

97,981 

127,736 

130,993 

130,993 

175,555 

180,664 

184,596 


Cash flow Management 

Cash flow management and forecasting is critical step in determining if the budget is funded over the medium term,the table below is consistent with 
international standards of the good financial management practice and also improves understanding for councillors 


KZN271 Umhlabuyalingana - Table A7 Budgeted Cash Flows 


Description 

Rthousand 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 MediumTerm Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2015/16 

Budget Year 
+12016/17 

Budget Year 
+2 2017/18 

CASH FLCA/V FROM OPERATING ACTIVITIES 












Receipts 












Property rates, penalties & collection charges 


1,759 

9,754 

12,747 

16,788 

16,830 

16,830 

16,830 

17,216 

17,373 

17,651 

Service charges 



- 

- 

- 

- 

- 

- 

63 

66 

70 
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Other revenue 


2,127 

5,799 

5,133 

- 

- 

- 

- 

4,777 

5,145 

5,418 

Government - operating 

1 

55,795 

62,320 

73,422 

93,146 

93,728 

93,728 

93,728 

126,728 

129,893 

129,661 

Government-capital 

1 

15,724 

28,506 

30,679 

34,590 

36,565 

36,565 

36,565 

48,827 

50,771 

54,935 

Interest 


1,525 

1,817 

4,197 

4,106 

4,833 

4,833 

4,833 

4,911 

5,181 

5,459 

Dividends 









- 

- 

- 

Payments 












Suppliers and employees 


(35,311) 

(48,666) 

(71,597) 

(92,585) 

(119,627) 

(119,627) 

(119,627) 

(132,871) 

(129,420) 

(144,289) 

Finance charges 


(64) 

(156) 

(379) 





(106) 

(111) 

(117) 

Transfers and Grants 

1 








- 

- 

- 

NET CASH FROW(USED) OPERATING ACTIVITIES 


41,555 

59,373 

54,201 

56,045 

32,329 

32,329 

32,329 

69,545 

78,899 

68,787 

CASH FLCA/VS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 


(33,959) 

(60,367) 

(34,206) 





_ 

_ 

_ 

Decrease (Increase) in non-current debtors 









- 

- 

- 

Decrease (increase) other non-current receivables 









- 

- 

- 

Decrease (increase) in non-current investments 


- 

31 

(3,268) 





_ 

_ 

_ 

Payments 












Capital assets 





(53,703) 

(57,329) 

(57,329) 

(57,329) 

(84,954) 

(64,700) 

(54,935) 

NET CASH FROIW(USED) INVESTING ACTIVITIES 


(33,959) 

(60,336) 

(37,474) 

(53,703) 

(57,329) 

(57,329) 

(57,329) 

(84,954) 

(64,700) 

(54,935) 

CASH FLCWS FROM RNANONG ACTIVITIES 












Receipts 












Short term loans 



(65) 

(5,434) 





_ 

_ 

_ 

Borrowing long term/refinancing 


52 







- 

- 

- 

Increase (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repayment of borrowing 









- 

- 

- 

NET CASH FROMZ(USED) RNANONG ACTIVITIES 


52 

(65) 

(5,434) 








NET INCREASE/ (DECREASE) IN CASH HELD 


7,648 

(1,028) 

11,294 

2,342 

(25,000) 

(25,000) 

(25,000) 

(15,409) 

14,199 

13,852 

Cash/cash equivalents at the year begin: 

2 

54,895 

60,784 

59,756 

- 

71,050 

71,050 

71,050 

107,767 

92,358 

106,557 

Cash/cash equivalents at the year end: 

2 

62,544 

59,756 

71,050 

2,342 

46,050 

46,050 

46,050 

92,358 

106,557 

120,409 
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Cash back Reserves/Accumulated Suplus Reconciliation 

This following table meets the requirements of MFMA Circular 42 which deals with the funding of the municipal budget in accordance with sections 18 and 
19 of the MFMA,The table table to answer key questions regarding the use and availability of cash 

What are the predicated cash and investment that are available at the end of the budget year 

Flow are these funds used 

What is the net funds available or funding shortfall 
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K2IM271 Umhlabuyalingana - Table A3 Cash backed reserves/accumulated surplus reconciliation 


Description 

Rthousand 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 MediumTerm Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2015/16 

Budget Year 
+1 2016/17 

Budget Year 
+2 2017/18 

Cash and investments available 












Cash/cash equivalents at the year end 

i 

62,544 

59,756 

71,050 

2,342 

46,050 

46,050 

46,050 

92,358 

106,557 

120,409 

Other current investments > 90 days 


(1,759) 

(0) 

- 

42,406 

48,406 

48,406 

48,406 

(0) 

(53) 

0 

Non current assets - Investments 

i 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


60,784 

59,756 

71,050 

44,748 

94,456 

94,456 

94,456 

92,358 

106,504 

120,409 

Application of cash and investments 












Unspent conditional transfers 


17,932 

4,913 

3,034 

- 

1,886 

1,886 

1,886 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 











Other working capital requirements 

3 

949 

(4,008) 

(2,828) 

140 

10,338 

10,338 

10,338 

(3,712) 

(8,336) 

(7,550) 

Other provisions 





13,197 







Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 












uMhlabuyalingana Local Municipality 


Medium Term Revenue and Expenditure Framework 


B85 


Schedule A-Final Annual Budget 2015/16 and Supporting Documentation 


Total Application of cash and investments: 


18,881 

905 

206 

13,337 

12,224 

12,224 

12,224 

(3,712) 

(8,336) 

(7,550) 

Surpl us(shortfal 1) 


41,903 

58,851 

70,844 

31,411 

82,232 

82,232 

82,232 

96,070 

114,840 

127,959 
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Funding Compliance measurement 

National treasury requires that the municipality assess its financial sustainability against fourteen different measures that looks at various aspects of the 
financial health of the municipality, 


KZN271 Umhlabuyalingana - Table AIO Basic service delivery measurement 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 

Expenditure Framevuork 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2015/16 

Budget Year 
+12016/17 

Budget Year 
+2 2017/18 

Household setvice tarqets 

i 










l/l 6fer; 











Piped water inside dwelling 


10,107 

10,107 

10,107 

10,107 

10,107 

10,107 

10,107 

10,107 

10,107 

Piped water inside yard (but not in dwelling) 


9,287 

9,287 

9,287 

9,287 

9,287 

9,287 

9,287 

9,287 

9,287 

Using public tap (at least min.service level) 

2 










Other water supply (at least min.service level) 

4 










Mnimum Service Levd andAbove sub-total 


19,394 

19,394 

19,394 

19,394 

19,394 

19,394 

19,394 

19,394 

19,394 

Using public tap (< min.service level) 

3 










Other water supply (< min.service level) 

4 










No watersupply 


14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

BeioA/ Mnimum Service Level sub-totaJ 


14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

14,472 

Total number of households 

5 

33,866 

33,866 

33,866 

33,866 

33,866 

33,866 

33,866 

33,866 

33,866 

Sanitation/sevjeraoe: 











Flush toilet (connected to sewerage) 


7,400 

7,400 

7,400 

7,400 

7,400 

7,400 

7,400 

7,400 

7,400 

Flush toilet (with septic tank) 











Chemical toilet 











Pit toilet (ventilated) 


18,933 

18,933 

18,933 

18,933 

18,933 

18,933 

18,933 

18,933 

18,933 

Other toilet provisions (> min.service level) 











Mnimum Service Level andAbove sub-total 


26,333 

26,333 

26,333 

26,333 

26,333 

26,333 

26,333 

26,333 

26,333 

Bucket toilet 


476 

476 

476 

476 

476 

476 

476 

476 

476 
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Other toilet provisions (< min.service level) 

No toilet provisions 

Belcw Mnimum Service Levet sub-total 

Total number of households 

Enercjy: 

5 

6,226 

6,226 

6,226 

6,226 

6,226 

6,226 

6,226 

6,226 

6,226 

6,702 

6,702 

6,702 

6,702 

6,702 

6,702 

6,702 

6,702 

6,702 

33,035 

33,035 

33,035 

33,035 

33,035 

33,035 

33,035 

33,035 

33,035 

Electricity (at least min.service level) 

Electricity/other energy (50kwh per household per 
month) 

Refuse (removed once a week) 

Total cost of FBS provided (trinimum social 
package) 



















Other 

Total revenue cost of free services provided (total 
social package) 
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KZN271 Umhlabuyalingana - Supporting Table SA18 Transfers and grant receipts 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2015/16 

+12016/17 

+2 2017/18 

RECQPTS: 

i, 

2 










Operatinq Transfers and Grants 











National Govemment: 


52,018 

60,297 

71,726 

91,796 

91,929 

91,929 

125,162 

128,244 

127,930 

Local Government Equitable Share 


49,682 

56,693 

68,319 

87,707 

87,707 

87,707 

121,138 

125,459 

124,997 

Finance Management 


1,450 

1,804 

1,650 

1,800 

1,800 

1,800 

1,800 

1,825 

1,900 

Municipal Systems Improvement 


886 

800 

757 

934 

1,067 

1,067 

930 

960 

1,033 

EPWP Incentive 


" 

1,000 

1,000 

1,355 

1,355 

1,355 

1,294 

" 

' 

Other transfers/grants [insert description] 











Provincial Govemment: 


5,319 

1,508 

1,695 

1,350 

1,799 

1,799 

1,566 

1,649 

1,731 

Sport and Recreation 


644 


124 


126 

126 

170 

179 

188 

Provincialisation of library 


4,675 

1,508 

1,572 

1,350 

1,673 

1,673 

1,396 

1,470 

1,543 

District Municipality: 











[insert description] 











Other grant providers: 











[insert description] 











Total Operating Transfers and Grants 

5 

57,337 

61,804 

73,422 

93,146 

93,728 

93,728 

126,728 

129,893 

129,661 

Capital Transfers and Grants 











National Govemment: 


28,908 

40,622 

24,559 

32,490 

35,165 

35,165 

48,827 

50,771 

54,935 







- 
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Municipal Infrastructure Grant (MIG) 


19,908 

35,622 

23,802 

32,490 

32,490 

32,490 

33,827 

35,071 

36,935 

Intergrated National Electrification 


9,000 

5,000 

757 


2,675 

2,675 

15,000 

15,700 

18,000 

Provincial Government: 


8,819 

1,419 








Other capital transfers/grants [insert description] 


8,819 

1,419 








District Municipality: 


1,366 









[insert descriptior ] 


1,366 









Other grant providers: 





2,100 

2,100 

2,100 




sport and recreation 





2,100 

2,100 

2,100 

- 

- 

- 

Total Capital Transfers and Grants 

5 

39,093 

42,041 

24,559 

34,590 

37,265 

37,265 

48,827 

50,771 

54,935 

TOTAL RECQPTS OF TRAIMSFERS & GRANTS 


96,430 

103,845 

97,981 

127,736 

130,993 

130,993 

175,555 

180,664 

184,596 
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KZN271 Umhlabuyalingana - Supporting Table SA19 Expenditure on transfers and grant programme 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2015/16 

+12016/17 

+2 2017/18 

EXPENDITURE: 

i 










Operatinq expenditure of Transfers and Grants 











National Govemment: 


52,018 

60,297 

71,726 

91,796 

91,929 

91,929 

125,162 

128,244 

127,930 

Local Government Equitable Share 


49,682 

56,693 

68,319 

87,707 

87,707 

87,707 

121,138 

125,459 

124,997 

Finance Management 


1,450 

1,804 

1,650 

1,800 

1,800 

1,800 

1,800 

1,825 

1,900 

Municipal Systems Improvement 


886 

800 

757 

934 

1,067 

1,067 

930 

960 

1,033 

EPWP Incentive 



1,000 

1,000 

1,355 

1,355 

1,355 

1,294 



Other transfers/grants [insert description] 











Provincial Govemment: 


5,319 

1,508 

1,695 

1,350 

1,799 

1,799 

1,566 

1,649 

1,731 

Sport and Recreation 


644 


124 


126 

126 

170 

179 

188 

Provincialisation of library 


4,675 

1,508 

1,572 

1,350 

1,673 

1,673 

1,396 

1,470 

1,543 

District Municipality: 











[insert description ] 











Other grant providers: 











[insert description] 











Total operating expenditure of Transfers and 

Grants: 


57,337 

61,804 

73,422 

93,146 

93,728 

93,728 

126,728 

129,893 

129,661 

Capital expenditure of Transfers and Grants 











National Govemment: 


28,908 

40,622 

24,559 

32,490 

35,165 

35,165 

48,827 

50,771 

54,935 

Municipal Infrastructure Grant (MIG) 


19,908 

35,622 

23,802 

32,490 

32,490 

32,490 

33,827 

35,071 

36,935 
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Intergrated National Electrification 


9,000 

5,000 

757 


2,675 

2,675 

15,000 

15,700 

18,000 

Provincial Govemment: 

8,819 

1,419 


2,100 

2,100 

2,100 




Other capital transfers/grants [insert description] 

District Municipality: 

8,819 

1,419 


2,100 

2,100 

2,100 




1,366 









[insert description] 

1,366 









Other grant providers: 










sport and recreation 










Total capital expenditure of Transfers and Grants 


39,093 

42,041 

24,559 

34,590 

37,265 

37,265 

48,827 

50,771 

54,935 

TOTAL EXPENDITURE OF TRANSFERS AND 

GRAIMTS 


96,430 

103,845 

97,981 

127,736 

130,993 

130,993 

175,555 

180,664 

184,596 
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KZN271 Umhlabuyalingana - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 MediumTerm Revenue & 
Expenditure Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2015/16 

Budget Year 
+12016/17 

Budget Year 
+2 2017/18 

Operatinq transfers and qrants: 

NationaJ Govemment: 

1,3 










Balance unspent at beginning of the year 



- 

- 

- 

- 

- 




Current year receipts 


52,018 

60,297 

71,726 

91,796 

91,929 

91,929 

125,162 

128,244 

127,930 

Conditions met - transferred to revenue 


52,018 

60,297 

71,726 

91,796 

91,929 

91,929 

125,162 

128,244 

127,930 

Conditions still to be met - transferred to liabilities 











Provincial Govemment: 











Balance unspent at beginning of the year 



- 

- 


323 

323 




Current year receipts 


5,319 

1,508 

1,695 

1,350 

1,476 

1,476 

1,566 

1,649 

1,731 

Conditions met - transferred to revenue 


5,319 

1,508 

1,695 

1,350 

1,799 

1,799 

1,566 

1,649 

1,731 

Conditions still to be met - transferred to liabilities 











District Municipality: 











Balance unspent at beginning of the year 

Current year receipts 











Conditions met - transferred to revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Conditions still to be met - transferred to liabilities 











Other grant providers: 











Balance unspent at beginning of the year 

Current year receipts 











Conditions met - transferred to revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Conditions still to be met - transferred to liabilities 











Total operating transfers and grants revenue 


57,337 

61,805 

73,421 

93,146 

93,728 

93,728 

126,728 

129,893 

129,661 

Total operating transfers and grants - CTBM 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital transfers and qrarrts: 

National Govemment: 

1,3 










Balance unspent at beginning of the year 




- 


175 

175 




Current year receipts 


28,908 

40,622 

24,559 

32,490 

34,990 

34,990 

48,827 

50,771 

54,935 

Conditions met - transferred to revenue 



40,622 


32,490 

35,165 

35,165 

48,827 

50,771 

54,935 
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Conditions still to be met - transferred to liabilities 


28,908 


24,559 
















Provincial Government: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


8,819 

1,419 

— 

2,100 

525 

1,575 

525 

1,575 




8,819 

1,419 


2,100 

2,100 

2,100 













District Municipality: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Other grant providers: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


1,366 









1,366 


















Total capital transfers and grants revenue 


39,093 

42,041 

24,559 

34,590 

37,265 

37,265 

48,827 

50,771 

54,935 

Total capital transfers and grants - CTBM 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL TRANSFERS AND GRANTS REVENUE 


96,430 

103,846 

97,980 

127,736 

130,993 

130,993 

175,555 

180,664 

184,596 

TOTAL TRANSFERS AMD GRAISTTS - CTBM 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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KZN271 Umhlabuyalingana - Supporting Tabje SA22 Summaty councillor and staff benefits 


Summary of Emptoyee and Councillor 
remuneration 

Rthousand 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 MediumTerm Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2015/16 

Budget Year 
+12016/17 

Budget Year 
+2 2017/18 


i 

A 

B 

c 

D 

E 

F 

G 

H 

i 

Councillors (Political Office Bearers plus Other) 











Basic Salaries and Wages 


8,516 

5,537 

6,029 

5,587 

5,587 

5,587 

7,869 

8,294 

8,742 

Pension and UIF Contributions 


841 




- 

- 

- 

- 

- 

Medical Aid Contributions 


216 




- 

- 

- 

- 

- 

Motor Vehicle Allowance 


95 

1,601 

1,748 

1,862 

1,862 

1,862 

1,324 

1,396 

1,471 

Cellphone Allowance 


636 

403 

748 

710 

710 

710 

674 

710 

749 

Housing Allowances 






- 

- 

- 

- 

- 

Other benefits and allowances 


264 


122 

205 

205 

205 

87 

92 

97 

Sub Total - Councillors 


10,567 

7,542 

8,647 

8,364 

8,364 

8,364 

9,955 

10,492 

11,059 

%increase 

4 


(28.6%) 

14.7% 

(3.3°/c* 

- 

- 

19.0% 

5.4% 

5.4% 

Senior Manaqers of the Munidpality 

2 










Basic Salaries and Wages 


2,158 

1,948 

2,400 

3,350 

3,500 

3,500 

3,500 

3,724 

3,962 

Pension and UIF Contributions 



130 

119 

89 

154 

154 

154 

163 

174 

Medical Aid Contributions 



161 

- 

44 

51 

51 

52 

55 

59 

Overtime 






- 

- 

- 

- 

- 

Performance Bonus 



13 

143 

298 

313 

313 

324 

345 

367 

Motor Vehicle Allowance 

3 


336 

455 

629 

629 

629 

629 

670 

713 

Cellphone Allowance 

3 


58 

75 

126 

131 

131 

131 

139 

148 

Housing Allowances 

3 





- 

- 

- 

- 

- 

Other benefits and allowances 

3 

43 

280 

47 

200 

162 

162 

359 

382 

407 

Payments in lieu of leave 


180 

55 

162 

236 

245 

245 

- 

- 

- 

Long service awards 






- 

- 

- 

- 

- 

Post-retirement benefit obligations 

6 





- 

- 

- 

- 

- 

Sub Total - Senior Managers of Municipality 


2,382 

2,981 

3,401 

4,972 

5,185 

5,185 

5,150 

5,479 

5,830 

%increase 

4 


25.1% 


46.2% 

43% 

- 


6.4% 

6.4% 
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14.1% 




(0.7%) 



Other Munidpal Staff 











Basic Salaries and Wages 


8,516 

8,348 

15,001 

21,904 

22,141 

22,141 

24,503 

26,071 

27,581 

Pension and UIF Contributions 


841 

822 

961 

1,834 

1,850 

1,850 

2,270 

2,415 

2,548 

Medical Aid Contributions 


216 

289 

396 

1,220 

1,126 

1,126 

1,244 

1,324 

1,401 

Overtime 


95 

223 

411 

407 

385 

385 

515 

548 

580 

Performance Bonus 


636 

996 

836 

1,346 

1,281 

1,281 

1,461 

1,555 

1,641 

Motor Vehicle Allowance 

3 

- 

221 

96 

720 

710 

710 

720 

766 

803 

Cellphone Allowance 

3 

- 


67 

28 

282 

282 

282 

300 

316 

Housing Allowances 

3 

- 




- 

- 

- 

- 

- 

Other benefits and allowances 

3 

264 

1,185 

971 

1,768 

1,196 

1,196 

1,323 

1,407 

1,491 

Payments in lieu of leave 


703 

297 


1,285 

1,275 

1,275 




Long service awards 


- 



- 

- 

- 




Post-retirement benefit obligations 

6 

- 




- 

- 




Sub Total - Other Municipal Staff 


11,270 

12,382 

18,739 

30,512 

30,246 

30,246 

32,317 

34,386 

36,361 

%increase 

4 


9.9% 

513% 

62.8% 

(0.9°/c& 

- 

6.8% 

6.4% 

5.7% 

Total Parent Munidpality 


24,219 

22,905 

30,787 

43,849 

43,796 

43,796 

47,422 

50,357 

53,250 




(5.4°/c) 

34.4% 

42.4% 

(0.1°/cJ 

- 

&3% 

6.2% 

5.7% 

Board Members of Entities 











Basic Salaries and Wages 

Pension and UIF Contributions 

Medical Aid Contributions 

Overtime 











%increase 

4 


- 

- 

- 

- 

- 

- 

- 

- 

Total Municipal Entities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL SALARY, ALLOWANCES & BENEFITS 


24,219 

22,905 

30,787 

43,849 

43,796 

43,796 

47,422 

50,357 

53,250 

%increase 

4 


(5.4°/c) 

34.4% 

42.4% 

(0.1°/cJ 

_ 

&3% 

6.2% 

5.7% 
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TOTAL MANAGERS AND STAFF 

5,7 

13,652 

15,363 

22,140 

35,485 

35,431 

35,431 

37,467 

39,865 

42,191 


KZN271 Umhlabuyalingana - Supporting Table SA23 Salaries, allovuances & benefits (political office bearers/councillors/senior managers) 


Disclosure of Salaries, Allowances & Benefits 'L 

Rand per annum 

Ref 

No. 

Salary 

Contributions 

L 

Allowances 

Performance 

Bonuses 

In-kind 

benefits 

Total 

Package 

Z 

Coundllors 

3 








Speaker 

4 


225,502 

3,151 

89,569 



318,222 

ChiefWhip 



- 

- 

- 



- 

Executive Mayor 



281,879 

3,880 

129,641 



415,400 

Deputy Executive Mayor 



225,502 

3,151 

89,569 



318,222 

Executive Committee 



845,637 

11,873 

341,617 



1,199,127 

Total for all other councillors 



4,502,371 

65,007 

3,136,651 



7,704,029 

Total Coundllors 

8 


6,080,891 

87,062 

3,787,047 



9,955,000 

Senior Manaqers of the Munidpalitv 

5 








Municipal Manager (MM) 



904,198 

102,000 

169,020 

75,350 


1,250,568 

Chief Finance Officer 



704,202 

102,000 

147,816 

70,420 


1,024,438 

Director Community 



635,122 

158,152 

147,816 

52,927 


994,017 

Director Corparate 



649,131 

102,000 

147,816 

64,913 


963,860 

Director Technical 



607,402 

102,000 

147,816 

60,740 


917,958 

List of each offical vuth packages >= senior manager 

















- 

Total Senior Managers of the Munidpality 

8,10 


3,500,055 

566,152 

760,284 

324,350 


5,150,841 


















- 

Total for municipal entities 

8,10 
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TOTAL COST OF COUNC1LLOR, D1RECTOR and EXECLTTIVE 

REMUNERATION 

10 

- 

9,580,946 

653,214 

4,547,331 

324,350 


15,105,841 


KZN271 Umhlabuyal i ngana - Supporting Tcible SA24 Summary of personnel numbers 


Summary of Personnel Numbers 

Number 

Ref 

12 

2013/14 

Current Year 2014/15 

Budget Year 2015/16 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

errployees 

Contract 

emplayees 

Positions 

Permanent 

employees 

Contract 

errployees 

Municipal Coundl and Boards of Munidpal Entities 











Councillors (Political Office Bearers plus Other Councillors) 


34 

_ 

34 

34 

_ 

34 

34 

_ 

34 

Board Members of municipal entities 

4 

- 

- 

- 

- 

- 

- 




Munidpal employees 

5 










Municipal Manager and Senior Managers 

3 

5 

- 

5 

5 

- 

5 

5 

i 

4 

Other Managers 

7 







10 

9 

1 

Professionals 


268 

240 

28 

268 

240 

28 

4 

4 


Finance 


18 

13 

5 

18 

13 

5 

3 

3 

_ 

Spatial/tcwn planning 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information Technology 


1 

1 

- 

1 

1 

- 

1 

1 


Roads 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 


249 

226 

23 

249 

226 

23 

_ 

_ 

_ 

Technicians 


48 

45 

3 

48 

45 

3 

13 

13 

— 

Finance 








9 

9 

- 

Spatial/tCMAi planning 


13 

10 

3 

13 

10 

3 

1 

1 

- 

Information Technology 








2 

2 

- 

Roads 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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Refuse 


3 


3 

- 

3 

3 


- 

- 

- 

Other 


32 


32 

- 

32 

32 

- 

i 

1 

- 

Clerks (Clerical and administrative) 



- 

- 

- 

- 

- 

- 

26 

19 

7 

Service and sales workers 



- 

- 

- 

- 

- 

- 

28 

28 

- 

Skilled agricultural and fishery workers 



- 

- 

- 

- 

- 

- 

- 

- 

- 

Craft and related trades 



- 

- 

- 

- 

- 

- 

- 

- 

- 

Plant and Machine Operators 









6 

5 

1 

Elementary Occupations 









239 

24 

215 

TOTAL PERSONNEL NUIVBERS 

9 

355 

285 

70 

355 

285 

70 

365 

103 

262 

%increase 





- 

- 

- 

2.8% 

(63.9%) 

274.3% 

Total municipal employees headcount 

6, 

10 

8, 

10 

8, 

10 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Finance personnel headcount 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Human Resources personnel headcount 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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KZN271 Urrhlabuyalingana- Supporting Table SA25 Budgeted monthly revenue and expenditure 


Description 

Ref 

Budget Year 2015/16 

Medium Term Revenue and Expenditure 

Framev\/ork 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2015/16 

Budget Year 

+1 2016/17 

Budget Year 

+2 2017/18 

Revenue By Source 

















Property rates 


1,668 

1,668 

1,668 

1,668 

1.668 

1,668 

1,668 

1,668 

1,668 

1,668 

1,668 

1,668 

20,019 

21,120 

22,239 

Property rates - penalties & collection charges 













- 

- 

- 

- 

Service charges - electricity revenue 













- 

- 

- 

- 

Service charges - water revenue 













- 

- 

- 

- 

Service charges - sanitation revenue 













- 

- 

- 

- 

Service charges - refuse revenue 


7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

81 

86 

90 

Serv ice charges - other 













- 

- 

- 

- 

Rental offocilities and equipment 


26 

26 

26 

26 

26 

26 

26 

26 

26 

26 

26 

25 

307 

324 

341 

Interest earned - external investments 


409 

409 

409 

409 

409 

409 

409 

409 

409 

409 

409 

409 

4,911 

5,181 

5,459 

Interest earned - outstanding debtors 













691 

691 

729 

768 

Dividends received 













- 

- 

- 

- 

Fines 


42 

42 

42 

42 

42 

42 

42 

42 

42 

42 

42 

(58) 

400 

422 

444 

Licences and permits 


332 

332 

332 

332 

332 

332 

332 

332 

332 

332 

332 

304 

3,960 

4,178 

4,399 

Agency services 













- 

- 

- 

- 

Transfers recognised - operational 


42,179 

1,883 

- 

- 

41,333 

- 

- 

431 

40,901 

- 

- 

0 

126,728 

129,893 

129,661 

Other revenue 


7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

82 

87 

91 

Gains on disposal of PPE 













- 

- 

- 

- 

Total Revenue (exduding capital transfers and 

con 

44,670 

4,374 

2,491 

2,491 

43,823 

2,491 

2,491 

2,922 

43,392 

2,491 

2,491 

3,053 

157,178 

162,018 

163,494 

Expenditure By Type 

















Employee related costs 


3,122 

3,122 

3,122 

3,122 

3,122 

3,122 

3,122 

3,122 

3,122 

3,122 

3,122 

3,893 

38,237 

40,685 

43,046 

Remuneration of councillors 


830 

830 

830 

830 

830 

830 

830 

830 

830 

830 

830 

829 

9,955 

10,492 

11,059 

Debtimpairment 


- 

- 

- 

- 

- 

2,000 

- 

- 

- 

- 

- 

2,000 

4,000 

4,220 

4,465 

Depreciation & asset impairment 


- 

- 

- 

- 

- 

6,000 

- 

- 

- 

- 

- 

6,000 

12,000 

13,119 

13,331 

Finance charges 


9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

8 

106 

m 

117 

Bulk purchases 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 


2,019 

2,019 

2,019 

2,019 

2,019 

2,019 

2,019 

2,019 

2,019 

2,019 

2,019 

2,019 

24,226 

15,749 

23,571 

Contracted services 


212 

212 

212 

212 

212 

212 

212 

212 

212 

212 

212 

211 

2,540 

2,662 

2,819 

Transfers and grants 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 


4,922 

4,922 

4,922 

4,922 

4,922 

4,922 

4,922 

4,922 

4,922 

4,922 

4,922 

4,922 

59,061 

61,053 

65,086 

Loss on disposal of PPE 













- 

- 

- 

- 

Total Expenditure 


11,113 

11,113 

11,113 

11,113 

11,113 

19,113 

11,113 

11,113 

11,113 

11,113 

11,113 

19,882 

150,124 

148,090 

163,494 

Surpl us/(Defidt) 


33,557 

(6,739) 

(6622) 

(6622) 

32,710 

(16,622) 

(6622) 

(6161) 

32,279 

(6622) 

(6622) 

(16,829) 

7,054 

13,928 

(0) 

T ransfers recognised - capital 


16,276 

- 

- 

- 

16,276 

- 

- 

- 

16,276 

- 

- 

(0) 

48,827 

50,771 

54,935 

Contributions recognised - capital 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contributed assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Defidt) after capital transfers & 

contributions 


49,833 

(6,739) 

(6622) 

(6622) 

48,986 

(16,622) 

(6622) 

(6161) 

48,555 

(6622) 

(6622) 

(16,829) 

55,881 

64,699 

54,935 

Taxation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Attributable to minorities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Share of surplus/ (deficit) of associate 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surpl us/(Defi dt) 

1 

49,833 

(6739) 

(6622) 

(6622) 

48,986 

(16,622) 

(6622) 

(6161) 

48,555 

(6622) 

(6622) 

(16,829) 

55,881 

64,699 

54,935 
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KZN271 Urrhlabuyalingana- Supporting Table SA26 Budgeted rmnthly revenue and expenditure (rmnicipal vote) 


Description 

R thousand 

Ref 

Budget Year 2015/16 

Medium Term Revenue and Expenditure 

Framevuork 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2015/16 

Budget Year 

+1 2016/17 

Budget Year 

+2 2017/18 

Revenue by Vote 
















Votel - EXECUTIVE COUNCIL 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - MANAGEMENT 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - BUDGET AND TREASURY 


44,345 

3,096 

2,166 

2,166 

42,545 

2,166 

2,166 

2,166 

42,545 

2,166 

2,166 

2,166 

149,855 

155,660 

156,804 

Vote 4 - CORPORATE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - COMMUNITY SERVICES 


7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

81 

86 

90 

Vote 6 - TRAFFIC SERVICES 


374 

374 

374 

374 

374 

374 

374 

374 

374 

374 

374 

246 

4,360 

4,600 

4,843 

Vote 7 - LIBRARY SERVICES 


132 

132 

132 

132 

132 

132 

132 

132 

132 

132 

132 

133 

1,588 

1,673 

1,756 

Vote 8 - TECHNICAL SERVICES 


16,276 

- 

- 

- 

16,276 

- 

- 

- 

16,276 

- 

- 

(0) 

48,827 

50,770 

54,935 

Vote 9 - LOCAL ECONOMIC DEVELOPMENT 


- 

431 

- 

- 

431 

- 

- 

- 

431 

- 

- 

0 

1,294 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 -[NAMEOF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 


61,134 

4,040 

2,679 

2,679 

59,765 

2,679 

2,679 

2,679 

59,765 

2,679 

2,679 

2,551 

206,005 

212,789 

218,429 

Expenditure by Vote to be appropriated 

















Vote 1 - EXECUTIVE COUNCIL 


1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

16,084 

16,915 

17,861 

Vote 2 - MANAGEMENT 


1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

19,186 

19,134 

20,286 

Vote 3 - BUDGET AND TREASURY 


2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,265 

27,435 

29,409 

31,102 

Vote 4 - CORPORATE 


1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,006 

12,030 

12,671 

13,439 

Vote 5 - COMMUNITY SERVICES 


1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,761 

23,422 

24,764 

26,217 

Vote 6 - TRAFFIC SERVICES 


702 

702 

702 

702 

702 

702 

702 

702 

702 

702 

702 

1,342 

9,062 

9,613 

10,219 

Vote 7 - LIBRARY SERVICES 


161 

161 

161 

161 

161 

161 

161 

161 

161 

161 

161 

161 

1,937 

2,051 

2,178 

Vote 8 - TECHNICAL SERVICES 


2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

8,319 

31,633 

23,682 

31,739 

Vote 9 - LOCAL ECONOMIC DEVELOPMENT 


570 

570 

570 

570 

570 

570 

570 

570 

570 

570 

570 

3,065 

9,335 

9,849 

10,452 

Vote 10 - [NAME OF VOTE 10] 













- 

- 

- 

- 

Vote 11 -[NAMEOF VOTE 11] 













- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 













- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 













- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 













- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 













- 

- 

- 

- 

Total Expenditure by Vote 

11,751 

11,751 

11,751 

11,751 

11,751 

11,751 

11,751 

11,751 

11,751 

11,751 

11,751 

20,859 

150,124 

148,089 

163,494 

Surplus/(Defidt) before assoc. 

Taxation 

Attributable to minorities 

Share of surplus/ (deficit) of associate 

49,382 

(7,711) 

(9,073) 

(9,073) 

48,014 

(9,073) 

(9,073) 

(9,073) 

48,014 

(9,073) 

(9,073) 

(18,308) 

55881 

64,699 

54,935 












Sur pl us/(Defi dt) 

1 

49,382 

(7,711) 

(9,073) 

(9,073) 

48,014 

(9,073) 

(9,073) 

(9,073) 

48,014 

(9,073) 

(9,073) 

(18,308) 

55881 

64,699 

54,935 
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TABLE 26 


KZN271 Umhlabuyalingana - Supporting Table SA26 Budgeted monthly revenue and 
expenditure (municipal vote) 




Description 

Re 

f 

Budget Year 2015/16 

Medium Term Revenue and 
Expenditure Framework 

R thousand 


July 

August 

Sept. 

Octo 

ber 

Novem 

ber 

Dece 

mber 

Janua 

ry 

Febru 

ary 

March 

April 

May 

June 

Budget 

Year 

2015/16 

Budget 
Year +1 
2016/17 

Budget 
Year +2 
2017/18 

Revenue bv Vote 

















Vote 1 

EXECUTIVE 

COUNCIL 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 

MANAGEMENT 

















Vote 3 - BUDGET 

AND TREASURY 


44,345 

3,096 

2,166 

2,166 

42,545 

2,166 

2,166 

2,166 

42,545 

2,166 

2,166 

2,166 

149,855 

155,660 

156,804 

Vote 4 

CORPORATE 

















Vote 5 

COMMUNITY 

SERVICES 


7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

81 

86 

90 

Vote 6 - TRAFFIC 

SERVICES 


374 

374 

374 

374 

374 

374 

374 

374 

374 

374 

374 

246 

4,360 

4,600 

4,843 

Vote 7 - LIBRARY 

SERVICES 


132 

132 

132 

132 

132 

132 

132 

132 

132 

132 

132 

133 

1,588 

1,673 

1,756 

Vote 8 

TECHNICAL 

SERVICES 


16,276 

- 

- 

- 

16,276 

- 

- 

- 

16,276 

- 

- 

(0) 

48,827 

50,770 

54,935 

Vote 9 - LOCAL 

ECONOMIC 

DEVELOPMENT 


- 

431 

- 

- 

431 

- 

- 

- 

431 

- 

- 

0 

1,294 

- 

- 
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Vote 10 - [NAME 
OF VOTE 10] 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Total Revenue by 
Vote 


61,134 

4,040 

2,679 

2,679 

59,765 

2,679 

2,679 

2,679 

59,765 

2,679 

2,679 

2,551 

206,005 

212,789 

218,429 


















Exoenditure bv 

Vote to be 

- 
















aoorooriated 

Vote 1 

EXECUTIVE 

COUNCIL 


1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

1,340 

16,084 

16,915 

17,861 

Vote 2 

MANAGEMENT 


1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

1,599 

19,186 

19,134 

20,286 

Vote 3 - BUDGET 

AND TREASURY 


2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,265 

27,435 

29,409 

31,102 

Vote 4 

CORPORATE 


1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,006 

12,030 

12,671 

13,439 

Vote 5 

COMMUNITY 

SERVICES 


1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,969 

1,761 

23,422 

24,764 

26,217 

Vote 6 - TRAFFIC 

SERVICES 


702 

702 

702 

702 

702 

702 

702 

702 

702 

702 

702 

1,342 

9,062 

9,613 

10,219 

Vote 7 - LIBRARY 

SERVICES 


161 

161 

161 

161 

161 

161 

161 

161 

161 

161 

161 

161 

1,937 

2,051 

2,178 

Vote 8 

TECHNICAL 

SERVICES 


2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

2,119 

8,319 

31,633 

23,682 

31,739 

Vote 9 - LOCAL 

ECONOMIC 

DEVELOPMENT 


570 

570 

570 

570 

570 

570 

570 

570 

570 

570 

570 

3,065 

9,335 

9,849 

10,452 

Vote 10 - [NAME 
OF VOTE 10] 













_ 

_ 

_ 

_ 
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Total Expenditure 
by Vote 


11,751 

11,751 

11,75 

1 

11,75 

1 

11,751 

11,75 

1 

11,75 

1 

11,751 

11,751 

11,75 

1 

11,75 

1 

20,85 

9 

150,124 

148,089 

163,494 


















Su rpl us/( Def icit) 
before assoc. 


49,382 

(7,711) 

(9,07 

3) 

(9,07 

3) 

48,014 

(9,07 

3) 

(9,07 

3) 

(9,073 

) 

48,014 

(9,07 

3) 

(9,07 

3) 

(18,3 

08) 

55,881 

64,699 

54,935 


















Su rpl us/( Def icit) 

1 

49,382 

(7,711) 

(9,07 

3) 

(9,07 

3) 

48,014 

(9,07 

3) 

(9,07 

3) 

(9,073 

) 

48,014 

(9,07 

3) 

(9,07 

3) 

(18,3 

08) 

55,881 

64,699 

54,935 


TABLE 27 


KZN271 Umhlabuyalingana - Supporting Table SA27 Budgeted monthly revenue and 
expenditure (standard classification) 




Description 

R 

ef 

Budget Year 2015/16 

Medium Term Revenue and 
Expenditure Framework 

R thousand 


July 

Augus 

t 

Sept. 

Octobe 

r 

Novem 

ber 

Decem 

ber 

Janu 

ary 

Febr 

uary 

Marc 

h 

April 

May 

June 

Budget 

Year 

2015/16 

Budget 
Year +1 
2016/17 

Budget 
Year +2 
2017/18 

Revenue - Standard 

















Governance and 

administration 


44,345 

3,096 

2,166 

2,166 

42,545 

2,166 

2,166 

2,166 

42,54 

5 

2,166 

2,166 

2,166 

149,855 

155,660 

156,804 

Executive and council 

















Budget and treasury 
office 


44,345 

3,096 

2,166 

2,166 

42,545 

2,166 

2,166 

2,166 

42,54 

5 

2,166 

2,166 

2,166 

149,855 

155,660 

156,804 

Corporate services 
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- 

- 

- 

- 

Community and public 
safety 


486 

486 

486 

486 

486 

486 

486 

486 

486 

486 

486 

682 

6,029 

6,358 

6,689 

Community and social 
services 


139 

139 

139 

139 

139 

139 

139 

139 

139 

139 

139 

139 

1,670 

1,758 

1,846 

Sport and recreation 

















Public safety 


347 

347 

347 

347 

347 

347 

347 

347 

347 

347 

347 

543 

4,360 

4,600 

4,843 

Flousing 













_ 

_ 

_ 

_ 

FHealth 













_ 

_ 

_ 

_ 

Economic and 

environmental services 


16,276 

431 

- 

- 

16,707 

- 

- 

- 

16,70 

7 

- 

- 

- 

50,121 

50,771 

54,935 

Planning and 

development 


16,276 

431 

- 

- 

16,707 

- 

- 

- 

16,70 

7 

- 

- 

- 

50,121 

50,771 

54,935 

Total Revenue 

Standard 


61,107 

4,013 

2,652 

2,652 

59,738 

2,652 

2,652 

2,652 

59,73 

8 

2,652 

2,652 

2,847 

206,005 

212,789 

218,429 




4,584 

2,791 

2,791 

76,584 

2,791 

2,791 

2,791 

76,58 

4 

2,791 

2,791 





Exoenditure - Standard 

















Governance and 

administration 


6,230 

6,230 

6,230 

6,230 

6,230 

6,230 

6,230 

6,230 

6,230 

6,230 

6,230 

6,210 

74,736 

78,130 

82,688 

Executive and council 


2,939 

2,939 

2,939 

2,939 

2,939 

2,939 

2,939 

2,939 

2,939 

2,939 

2,939 

2,939 

35,270 

36,049 

38,147 

Budget and treasury 
office 


2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,288 

2,265 

27,435 

29,409 

31,102 
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Corporate services 


1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,002 

1,006 

12,030 

12,671 

13,439 

Community and public 
safety 


2,830 

2,830 

2,830 

2,830 

2,830 

2,830 

2,830 

2,830 

2,830 

2,830 

2,830 

3,289 

34,421 

36,428 

38,614 

Community and social 
services 


2,128 

2,128 

2,128 

2,128 

2,128 

2,128 

2,128 

2,128 

2,128 

2,128 

2,128 

1,947 

25,359 

26,815 

28,395 

Sport and recreation 













_ 

_ 

_ 

_ 

Public safety 


702 

702 

702 

702 

702 

702 

702 

702 

702 

702 

702 

1,342 

9,062 

9,613 

10,219 

Flousing 













_ 

_ 

_ 

_ 

Health 

















Economic and 

environmental services 


2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

11,384 

40,968 

33,532 

42,192 

Planning and 

development 


2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

2,689 

11,384 

40,968 

33,532 

42,192 

Road transport 

















Total Expenditure 
Standard 


11,749 

11,74 

9 

11,74 

9 

11,749 

11,749 

11,749 

11,74 

9 

11,74 

9 

11,74 

9 

11,74 

9 

11,74 

9 

20,883 

150,124 

148,089 

163,494 


















Su rpl us/( Def icit) before 

assoc. 


49,358 

(7,736 

) 

(9,09 

7) 

(9,097) 

47,989 

(9,097) 

(9,09 

7) 

(9,09 

7) 

47,98 

9 

(9,09 

7) 

(9,09 

7) 

(18,036 

) 

55,881 

64,700 

54,935 


















Share of surplus/ 

(deficit) of associate 

















Su rpl us/( Def icit) 

1 

49,358 

(7,736 

(9,09 

(9,097) 

47,989 

(9,097) 

(9,09 

(9,09 

47,98 

(9,09 

(9,09 

(18,036 

55,881 

64,700 

54,935 
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) 

7 ) 




7 ) 

7 ) 

9 

7 ) 

7 ) 

) 





TABLE 28 


KZN271 Umhlabuyalingana - Supporting Table SA28 Budgeted monthly 
capital expenditure (municipal vote) 










Description 

Re 

f 

Budget Year 2015/16 

Medium Term Revenue and 
Expenditure Framework 

R thousand 


July 

Augus 

t 

Sept. 

Octobe 

r 

Nov. 

Dec. 

Januar 

y 

Feb. 

Marc 

h 

April 

May 

June 

Budget 

Year 

2015/1 

6 

Budget 
Year +1 
2016/1 

7 

Budget 
Year +2 
2017/1 

8 

Multi-vear 
expenditure to 
be appropriated 

1 
















Vote 8 

TECHNICAL 

SERVICES 


917 

917 

917 

917 

917 

917 

917 

917 

917 

917 

917 

917 

11,000 

6,500 

- 

Vote 15 - [NAME 
OF VOTE 15] 

















Capital multi- 

year expenditure 
sub-total 

2 

917 

917 

917 

917 

917 

917 

917 

917 

917 

917 

917 

917 

11,000 

6,500 

- 


















Single-vear 
expenditure to 
be appropriated 

















Vote 1 

EXECUTIVE 

COUNCIL 













- 

- 

- 

- 

Vote 2 

MANAGEMENT 




100 



100 






_ 

200 

_ 

_ 
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Vote 3 - BUDGET 

AND TREASURY 




150 



150 



150 



150 

600 

_ 

_ 

Vote 8 

















TECHNICAL 


6,09 

6,096 

6,09 

6,096 

6,09 

6,09 

6,096 

6,09 

6,096 

6,09 

6,09 

6,09 

73,154 

58,200 

54,935 

SERVICES 


6 


6 


6 

6 


6 


6 

6 

6 




Capital single- 

2 
















year expenditure 


6,09 

6,096 

6,34 

6,096 

6,09 

6,34 

6,096 

6,09 

6,246 

6,09 

6,09 

6,24 

73,954 

58,200 

54,935 

sub-total 


6 


6 


6 

6 


6 


6 

6 

6 




Total Capital 

2 
















Expenditure 


7,01 

7,013 

7,26 

7,013 

7,01 

7,26 

7,013 

7,01 

7,163 

7,01 

7,01 

7,16 

84,954 

64,700 

54,935 



3 


3 


3 

3 


3 


3 

3 

2 





TABLE 29 


KZN271 Umhlabuyalingana - Supporting Table SA29 Budgeted monthly capital 
expenditure (standard classification) 







Description 

Re 

f 

Budget Year 2015/16 

Medium Term Revenue 
and Expenditure 

Framework 

R thousand 


July 

Augu 

st 

Sept. 

Octob 

er 

Nov. 

Dec. 

Janua 

ry 

Feb. 

March 

April 

May 

June 

Budget 

Year 

2015/1 

6 

Budget 
Year +1 
2016/1 

7 

Budget 
Year +2 
2017/1 

8 

Capital Expenditure 
Standard 

1 
















Governance and 

administration 


_ 

_ 

250 

_ 

_ 

250 

_ 

_ 

150 

_ 

_ 

150 

800 

_ 

_ 

Executive and council 




100 



100 







200 



Budget and treasury 
office 




150 



150 



150 



150 

600 



Corporate services 
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- 

- 

- 

- 

Community and public 
safety 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Economic and 

environmental services 


6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

9,122 

84,154 

64,700 

54,935 

Planning and 

development 


6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

6,821 

9,122 

84,154 

64,700 

54,935 

Total Capital Expenditure 
-Standard 

2 

6,821 

6,821 

7,071 

6,821 

6,821 

7,071 

6,821 

6,821 

6,971 

6,821 

6,821 

9,272 

84,954 

64,700 

54,935 


















Funded bv: 

















National Government 


16,276 




16,276 




16,27 

6 



(1) 

48,827 

50,771 

54,935 

Transfers recognised - 
capital 


16,276 

- 

- 

- 

16,276 

- 

- 

- 

16,27 

6 

- 

- 

(1) 

48,827 

50,771 

54,935 

Internally generated 

funds 


33,627 











2,500 

36,127 

13,929 

_ 

Total Capital Funding 


49,903 

- 

- 

- 

16,276 

- 

- 

- 

16,27 

6 

- 

- 

2,499 

84,954 

64,700 

54,935 


INTERNAL SDBIP 


Annexure 1 
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Contract having future budgetary implications 

In terms of Umhlabuyalingana Local Municipality Supply Chain Management Policy, no contracts are awarded beyond the medium term revenue and 
expenditure frame work. The municipality ensure the adherence to the contractual time frame limitation, all reports submitted to either the Bid evaluation 
or Adjudication committees are obtainable formal from the municipality. 


Capital expenditure details 

The following tables present details of the umhlabuyalingana capital expenditure programme,firstly on new assets,then the renewal of assets and final 
repairs and maintenance of assets 
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KZN271 Umhlabuyal i ngana - Supporting Tabje SA34a Capital expenditure on newassets by asset dass 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & 
Expenditure Framework 

Rthousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2015/16 

Budget Year 
+12016/17 

Budget Year 
+2 2017/18 

Capital expenditure on newassets bv Asset Class/Sub- 

class 











Infrastructure 


81,465 

90,934 

49,741 

32,063 

33,161 

33,161 

39,626 

40,700 

42,635 

Infrastructure - Road transport 


47,805 

60,057 

49,741 

22,063 

29,948 

29,948 

24,626 

25,000 


Roads, Pavements & Bridges 


47,805 

60,057 

49,741 

22,063 

29,948 

29,948 

24,626 

25,000 

- 

Storm water 











Infrastructure - Electricity 


9,337 



10,000 

3,213 

3,213 

15,000 

15,700 

18,000 

Generation 











Transrrission & Reticulation 


9,337 



10,000 

3,213 

3,213 

15,000 

15,700 

18,000 

Street Lighting 











Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


24,323 

30,877 

_ 

_ 

_ 

_ 

_ 

_ 

24,635 

Other 

3 

24,323 

30,877 

_ 

_ 

_ 

_ 

_ 

_ 

24,635 

Community 


3,038 

549 

463 

17,425 

19,682 

19,682 

33,726 

24,000 

12,300 

Parks & gardens 






- 

- 




Sportsfields & stadia 


2,159 



15,600 

17,428 

17,428 

3,126 

- 

8,800 

Swimming pools 






- 

- 




Community halls 

Libraries 


304 



1,825 

2,254 

2,254 

30,600 

24,000 

3,500 

Cemeteries 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Social rental housing 

8 

575 









Other 



549 

463 

- 

- 

- 

- 

- 

- 
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Heritaqe assets 











Buildings 

Other 

9 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 











Housing development 

Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 


17,071 

63,584 

132,554 

4,215 

4,487 

4,487 

11,601 



General vehicles 


652 

2,068 

3,619 

2,000 

2,000 

2,000 

3,600 



Specialised vehicles 

10 










Piant & equipment 






- 

- 




Computers - hardware/equipment 


250 



290 

370 

370 

500 

- 

- 

Furniture and other office equipment 


484 

3,42/ 

3,504 

775 

967 

967 

300 

- 

- 

Other Buildings 


14,550 

57,928 

75,920 


- 

- 

- 

- 

- 

Other 


1,135 

161 

49,511 

1,150 

1,150 

1,150 

7,201 

- 

- 












Other (list sub-class) 






















Total Capital Expenditure on newassets 

1 

101,574 

155,067 

182,758 

53,703 

57,329 

57,329 

84,954 

64,700 

54,935 


Specialised vehicles 











Refuse 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Fire 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Conservancy 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Ambulances 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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KZN271 Umhlabuyalingana - Supporting Tabje SA34c Repairs and mairrtenance expenditure by asset dass 


Description 

Ref 

2011712 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 MediumTerm Revenue & 
Expenditure Framework 

Rthousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2015/16 

Budget Year 
+12016/17 

Budget Year 
+2 2017/13 

Repairs and maintenance expenditure by Asset Class/Sub- 

class 











Infrastructure 





4,150 

70 

70 

20,300 

11,631 

19,212 

Infrastructure - Road transport 





4,000 



9,188 

4,807 

11,986 

Roads, Pavements & Bridges 



- 

- 

4,000 

- 

- 

9,188 

4,807 

11,986 

Storm water 





_ 






Infrastructure - Electricity 











Generation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transrrission & Reticulation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Street Lighting 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Infrastructure - Water 











Dams & Resetvoirs 


- 

- 

- 

- 

- 

- 

- 

- 

- 

\Afeter purification 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Reticulation 


_ 

_ 

_ 

_ 

_ 

_ 

- 

_ 

- 

Infrastructure - Sanitation 











Reticulation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Seworage purification 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

- 

- 

Infrastructure - Other 





150 

70 

70 

11,112 

6,824 

7,226 

Waste Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transportation 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Gas 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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Other 

3 




150 

70 

70 

11,112 

6,824 

7,226 

Corrrnunitv 





150 

70 

70 

480 

506 

534 

Parks & gardens 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Sportsfields & stadia 











Swimming pools 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Community halls 











Libraries 











Recreational facilities 











Fire, safety & emergency 











Security and policing 











Buses 

7 










Clinics 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Museums & Art Galleries 











Cemeteries 











Social rental housing 

8 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 


_ 


_ 

150 

70 

70 

480 

506 

534 

Heritaqe assets 











Buildings 

Other 

9 










Investment properties 











Housing development 

Other 











Other assets 



1,014 

2,899 

4,502 

4,417 

4,417 

3,446 

3,612 

3,825 
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General vehicles 





1,400 

1,315 

1,315 

1,389 

1,456 

1,541 

Specialised vehicles 

10 










Plant & equipment 


- 

- 


- 

- 

- 

- 




Computers - hardware/equipment 


- 

- 


- 

10 

10 

10 

10 

11 

11 

Furniture and other office equipment 


- 

- 


- 

- 

- 

- 

- 

- 

- 

Abattoirs 


- 

- 


- 

- 

- 

- 

- 

- 

- 

Markets 


- 

- 


- 

- 

- 

- 

- 

- 

- 

Civic Land and Buildings 


- 

- 


- 

132 

132 

132 

639 

670 

709 

Other Buildings 


- 

- 


- 

960 

960 

960 

1,408 

1,476 

1,563 

Other Land 


- 

- 


- 

- 

- 

- 

- 

- 

- 

Surplus Assets - (Investment or Inventory) 


- 

- 


- 

- 

- 

- 

- 

- 

- 

Other 



1,014 

2,899 


2,000 

2,000 

2,000 


- 

- 

Aqricultural assets 











Other (list sub-class) 






















Total Repairs and Maintenance Expenditure 

i 


1,014 

2,899 

8,802 

4,557 

4,557 

24,226 

15,749 

23,571 


Specialised vehicles 











Refuse 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Fire 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Conservancy 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Ambulances 


- 

- 

- 

- 

- 

- 

- 

- 

- 


R&M as a%of PPE 


0.0% 

0.7% 

1.6% 

3.4% 

1.5% 

1.5% 

6.1% 

3.3% 

4.2% 

R&Mas % Operating Expenditure 


0.0% 

1.8% 

3.3% 

8.4% 

3.8% 

3.8% 

16.1% 

10.6% 

14.4% 
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KZN271 Un+ilabuyalingana ■ Suppoiting Table SA36 Detailed capital budget 


Munidpal Vote/Capital project 

Rthousand 

Ref 

4 

ProgramlProjectdescription 

FToject 

number 

IDP 

Goal 

code 

2 

Inclividually Approved 

(YeslNo) 

6 

AssetClass 

3 

Asset Sub-Class 

3 

GPSco-ordinates 

5 

Total Project 

Estimate 

Prioryearoutcomes 

2015/lfi Medium Term Revenue & 

Expenditure Framework 

ProjectinformaHon 

Audited 

Outcome 

2013114 

Current Year 

2014115 

FullYear 

Forecast 

Budget Year 

201316 

Budget Year 

+12W6I17 

Budget Year 

+22017/18 

Wferd location 

Newor 

renaval 

Parent munidpality: 



















Usl all capial prcjects grotpec/ fy 

ta'c 

pall/cte 

















Capital vote 


Ezindlovini masulumaneroad 




litastructuie-Rcadtranspat 

Roath^Pavemerts&Bicijes 


6 

888 

- 

- 

6 

888 

- 

- 

Ward 11 

New 

Capital vote 


Nsukumbilivelabusharoad 




Infrastmcture-Roadtransfnt 

Roads,Paments&Bidges 


7 

438 

- 

- 

7 

438 

- 

- 

Ward4 

New 

Capital vote 


Sokalezangoma mshudu road 




Infrastructuie-Rcadtranspoit 

Roarh,Paveimnts&Bldges 


5 

008 

- 

- 

5 

000 

- 

- 

Ward 10 

New 

Capital vote 


Egazini Access Road 




Infrastructure-Roadtransfnt 

Roads,Paments&Bidges 


5 

000 

- 

- 

5 

000 

- 

- 

Ward 9 

New 

Capital vote 


Manguzi Mui Puipose Cenlre 




Ccmrwnity 

Qmtrityhalls 


3 

500 

- 

- 

3 

500 

- 

- 

Ward 17 

New 

Capital vote 


LulwaneCommunity Centre 




Ccmwrity 

Oomtrityhalls 


3 

500 

- 

- 

3 

500 

- 

- 

Ward 06 

New 

Capital vote 


WelcomeCommunity Centre 




Ccmrwtity 

Oormrityhalls 


3 

500 

- 

- 

3 

500 

- 

- 

Ward 14 

New 

Capital vote 


Kwambila Community Centre 




Ctm uity 

Cormrityhalls 


3 

500 

- 

- 

3 

500 

- 

- 

Wardl 

New 

Capital vote 


MlamdaCommiiiiityCeiilre 




Cmwrity 

Oormrityhalls 


3 

500 

- 

- 

3 

500 

- 

- 

Ward 15 

New 

Capital vote 


Manzengwenya Community Centre 




Ctmwrity 

Cormrityhalls 


3 

500 

- 

- 

3 

500 

- 

- 

Ward5 

New 

Capital vote 


Manqakulana Communi^ Centre 




Ccmrwtity 

Oormrityhalls 


3 

500 

- 

- 

3 

500 

- 

- 

Ward 16 

New 

Capital vote 


Ndwangu Causeway 




Irfrastiucture-Cther 

Other 


1 

200 

- 

- 

1 

200 

- 

- 

Ward 12 

New 

Capital vote 


Ward 17 Causeway 




Irfrastiucture-Cther 

Other 


1 

200 

- 

- 

1 

200 

- 

- 

Ward 17 

New 

Capital vote 


Hlokohloko Community Centre 




Ccmrwrity 

Oormrityhalls 


3 

500 

- 

- 

3 

500 

- 

- 

Ward 13 

New 

Capital vote 


Electricalion 




Infiastiucture-Bectiiclty 

Transmlssion&Reicdathn 


15 

000 

- 

- 

15 

000 

- 

- 

Ward 13/8/7 

New 

Capital vote 


OtberAssets 




Irfrastiucture-Cther 

Other 


12 

728 

182,758 

- 

15 

228 

- 

- 

Administration 

New 

ParentCapital expenditure 

1 











84,954 

- 

- 
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8.LEGISLATION COMPLIANCE STATUS 

Compliance with MFAMA implementation requirement have been substantially adhered to though the following activities:- 
• In year reporting 


Reporting to National Treasury and Provincial Treasury in a form of section 71 is submitted monthly basis and also to the office of the mayor. 


• Internship Programme 

The Umhlabuyalingana is participating in the Municipal Financial Management Internship programme and has employed five interns in various divisions of 
the financial services Department. 

• Budget and treasury office 

The budget and treasury office has been established in accordance with the MFMA 

• Audit Committee 

An audit committee has been established and fully functional 

• Service Delivery and Implementation Plan 

The details SDBIP document is at a draft stage and will be finalised after approval of the 2014/15 MTREF in May 2014 directly aligned 

• Annual Report 
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Annual report is compiled in terms of the MFMA and National Treasury requirement 
• MFMATraining 

All finance officials are currently attending the municipal finance programme in terms of circular 60 


OTHER LEGISLATION 

The other important pieces of legislation when considering the budget processes are 

• The Division of Revenue Bill 2010 and 

• The Municipal Systems (Act no 32 of 2000),together with the Municipal System Amendment Act(Act No 44 of 2003) 


Division of Revenue Bill 2010 

The Bill is issued its provides the three year allocations from national government to local government .it sets out all the reporting requirements and 
conditions relating to the grants. Alongside this Provincial Departments allocate funding to local government by means of the provincial gazette. 

The Municipal System Act (Act no 32 of 2000) and the Municipal System Amendment Act (Act No 44 of 2003) 

These acts from the basis of the links between the budget and the Integrated Development Plan (IDP). In particular, the aspects that have been considered 
in preparing the budget. 

Performance management (Chapter 6) providing also the basis for measurable performance objectives in the Service Delivery and Budget Implementation 
Plan (SDBIP); and Tariff Policy (Chapter8) 
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4. Municipal Manager s quality certificate 


I Sbusiso Emmanuel Bukhosini Municipal Manager of uMhlabuyalingana Municipality, hereby certify that the Annual budget and supporting documentation 
have been prepared in accordance with the Municipal Finance Management Act and the regulations made under the Act, and that the final budget and 
supporting documents are consistent with the final Integrated Development Plan of municipality. 


Print Name Sbusiso Emmanuel Bukhosini 
Municipal Manager of Local Municipality (KZ2271) 

Signature 

Date 
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